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Buy common stocks? 
Invest in real estate? 

SHALL 1 — Purchase a life insurance annuity? 
Buy investment trust sharesP 
Invest in government securitiesP 


HERE AT LAST IS THE ANSWER! 


Not simply an answer—but the answer—a simple yet scientific explanation of a time-tested system of successful 
investment practice. Here, incorporated into one compact volume, is the seasoned, proven, method of a disinterested 
investment expert who has no axe to grind, no service or investment shares to sell—simply an unbroken record of 
correct financial decisions at financial turning points! 


If you make these common investment mistakes—buying on “tips” from people who “know’’—“‘putting your securi- 
ties away and forgetting about them”—being afraid to take a loss—insisting on a certain rate of income—confusing 
the financial strength of a company and its past dividend record with its investment merit at today’s price—then 


A Successful Investor's Letters To His Son is YOUR book! ; 


It has already become an investment bible to thousands of Americans perplexed by the problem: “What shall I do 
with my money?” As an outline of investment practice which has conserved capital throughout the depression and 
made substantial profits since, it is crammed with specific, factual answers to your personal investment questions 
(see below). No investor who owns as much as a single share of stock, a $100 bond, or any real estate, can afford 
to miss this book. 


THESE ARE YOUR PROBLEMS — | WHAT READERS SAY ABOUT THIS AMAZING BOOK 
Do You Know the ANSWERS? “The greatest contribution to the literature on modern money 

k ; management yet available to a bewildered investing public. There 

1. How can I cash in on the present trend in stock are priceless principles outlined in this book which, if followed, 
prices? would insure efficient administration of funds even by one inex- 


perienced in their management.” 
—Minneapolis Tribune. 


2. Shall I “take my banker’s advice” ?—Buy invest- 
ment trust shares ?—subscribe to statistical services? 
3 


“No investor can afford to ignore this opportunity to strengthen 
- When shall I take my profits? My losses? and balance his judgment which is afforded by this little book.” 
4. What are the five ways to counteract inflation? —The Financial World. 
>. How can I protect myself against losses from market “Extremely meaty. Should receive a cordial reception from all 
declines? investors, large and small alike.” 


—The Wall Street Journal. 


6. How shall I balance my investment list between 
long term bonds, short term bonds, common stocks? 


7. Shall I trade on margin? . 


THE BOOK WHICH IS 
REVOLUTIONIZING THE 
INVESTMENT THOUGHT 
AND PRACTICE IN 
AMERICA 


onty 130 


SIMON AND SCHUSTER, INC., BOOK PUBLISHERS 
DEPT. 551, 386 FOURTH AVENUE, NEW YORK CITY 


Please send me immediately........ copies of A Successful 
Investor's Letters to His Son at $1.50 per copy, for which I 
enclose my remittance. It is understood that, if this book 
doesn’t answer the questions and give me the advice you state 
it will, or if for any reason I am not completely satisfied, I 
may return it and you will refund my money. 


FOR IMMEDIATE ACTION MAIL THIS COUPON 


Due to the low price, ELEVEN large editions of A Successful 
Investors Letters To His Son have already been exhausted. 
The 12th is being rushed into production as this announcement 

goes to press. To get without delay the number of copies you 
D Enclosed find check 0 Send C.0.D. need for yourself or your organization, mail this coupon at 
once (your money refunded if you are not satisfied) to Simon and 
Schuster, Inc., Book Publishers, Dept. 551, 386 4th Ave., N. Y. C 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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In 
Coming Issues: 


Business 
In 1936 


Industrial progress during the cur- 
rent year will not be uniform among 
the various fields of activity. Some 
lines will show much greater powers 
of recuperation than others, and 
some will probably not do as well 
this year as they did in 1935. Thus 
an accurate appraisal of the pros- 
pects of individual industries will be 
of great value and importance to 
the investor if he is to realize invest- 
ment success in the coming twelve 


months. A discussion of this prob- 
lem will appear next week—in the 
Annual Review and_ Forecast 
Number. 

v 
New Year 
Investments 


Another feature of next week’s issue 
will be a group of investment port- 
folios designed for various amounts 
of funds. These programs are being 
drawn up with proper regard for 
diversification, existing conditions 
and probable developments during 
the coming year. Adequate group 
yields and potentialities for capital 
growth also constitute important 
considerations in their preparation. 


Statistical 
Review 


Intelligent appraisal of the future 
is impossible without information 
concerning the past. Thus statistics 
concerning the performance of the 
important industries during recent 
years afford a valuable working tool 
for investors. Two pages in next 
week’s issue will be devoted to a 
statistical review of leading indus- 
tries, together with cameo textual 
discussions of prospects. This com- 
pilation will retain its value for 
many months. 
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Reprint of Last 
Year’s (193 5) Forecast 


1935—A Year of Progress 


ECOVERY sums up in one word the 

Brookmire appraisal of the outlook for 

1935. The world economic tide is ris- 

ing, and the United States is facing a 
period of marked expansion. 


Expansive Forces are already at work build- 
ing new business. The Government is com- 
mitted to further budgetary inflation; and since 
continuing budget deficits are the usual causes 
of currency inflation, it is timely even now to 
prepare against such a possibility. 


Excess reserves amounting in all our banks 
to more than two billions now form the basis 
for a vast credit inflation; and this may at any 
time be set in motion with powerful stimulating 
effects upon prices and industries. 


Commodity prices should be strengthened 
by these expansive forces during the whole era 
of recovery. Industrial raw materials should 
duly advance as revival progresses in the dur- 
able goods industries. 


Business expansion promises to accelerate. 
After a year or two of slow progress, recovery 
from major depressions usually proceeds into 
the rapidly rising phase which is expected to 
develop in 1935 


National income should continue expanding 
in response to rising prices and production. 
Each further gain increases the surplus per- 
sonal earnings available for purchases. 


Government spending will continue to en- 
large the total of ‘business activity. The cur- 
rent shift of emphasis from Reform to Re- 
covery is rebuilding Business Confidence: and 
Confidence properly developed has the power 
to transmute our vast bank reserves into con- 
structive business achievements. 


Taxes should increase more slowly than 
commonly expected because authorities will 
cepend substantially on increase in national in- 
come and property values for higher revenues. 


International affairs are gradually but defi- 
nitely stabilizing. Even if the Gold Bloc Coun- 
tries should leave the Gold Standard, the tem- 
porary unsettlement should be followed by a 
flow of foreign capital into the United States 
with bullish effects upon our industries and 
securities—and probably also by"a general 
stabilization of currencies which would stimu- 
late worldwide trade and credit expansion. 


Bonds should long retain their present strong 
position since money promises to remain cheap 
for years. Owing to expansion of earnings, the 
growing strength of the lower grades should 
more than offset any heaviness among the 
higher grades, although it must be recognized 
that the anticipated rise in commodity price 
levels is destined in the course of time to im- 
pair bond values in terms of purchasing power. 


Stocks are due in 1935 to enter upon a 
rapidly advancing phase in response to the ex- 
pansion of general business, the excess bank 
reserves, the Washington swing to the Right, 
and the growth of business confidence. Selec- 
tions should be calculated to take advantage 
of bank credit expansion, to safeguard against 
any possible currency inflation and to make 
the most of the business recovery. 


Experience suggests that in spite of the many 
uncertainties such as unpredictable Supreme 
Court decisions and international monetary 
difficulties, with their possible temporarily re- 


| tarding effects, the time is near to expect a 


broad upward movement such as marked the 
exits from the major depressions of the past— 
a movement culminating in a veritable boom. 


Brookmire Forecast 
for 1936 


The year 1936 is faced with confusing economic and 
political developments. Not since 1932 have Business 
Men and Investors been forced to make decisions which 
they will be called upon to make in 1936 if they wish 
to profit from events which are now foreshadowed. 


Brookmire Clients Profited 
From Last Year’s Forecast 


At the left is reprinted the Brookmire 1935 Forecast. In the same 
Bulletin, Brookmire recommended to Investors a $100,000 Stock Pro- 
gram. This planned investment program out-distanced the sensitive 
Dow-Jones Industrial Average and as late as last week again registered 
a new high valuation. From an original valuation of $100,900, this pro- 
gram (as of December 31st) has increased to $161,600 or 60.16% as 
against a gain of 39.9%. in the Dow-Jones Industrial Average. 


Plan Your Investment Program—NOW— 
To Profit from 1936 Developments 


Many investors pay little heed to the importance of “selection and 
diversification”; yet, repeated experiences reveal many industries and 
stocks which have either failed to recover or have passed into oblivion. 
This past year alone has conspicuously illustrated the need for careful 
selection and balancing of investment portfolios. The results of the 1935 
Brookmire $100,000 program demonstrates the soundness of planned 
investment programs in achieving investment success. 


Current Bulletins Contain Recommendations for 1936 


The current Brookmire Bulletins include (1) the Brookmire Forecast 
for 1936; (2) the Brookmire plan for investment diversification among 
various industries; (3) the Brookmire approved list of stocks; and 
(4+) the Brookmire recommendations as to business policy. 


Copies of the special Forecaster and other current Brookmire 
Bulletins have been reserved for distribution. Send $1 today for 
these clear-cut recommendations for 1936 and align your in- 
vestment program with the plan outlined by Brookmire, whose 
clients profited so handsomely from the forecasts of last year. 


Clip This Coupon, Attach One Dollar 
and Mail Today 


BROOKMIRE, 551 Fifth Ave., New York 


Gentlemen: Enclosed find $1. Send me your “Forecaster” and other Brookmire 
Bulletins of January 4, 1936. (Please print clearly) 


BROOKMIRE 


Corporation Investment Counselors and 
Founded 1904 + Administrative Economists 


Address 


551 Fifth Avenue, New York C If you wish an annual subscription to Brookmire Bulletins, check here and 


attach $120. Your subscription will include the privilege of consultation and 
aid in formulating a planned investment program. 
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The Market Situation 


The factor of politics again appears with Congress coming into session, 

but no serious interruption to the upward trend of business is expected. 

Important industries which so far have been laggards should make better 
progress this year. 


TOCK market trends at the turn of the year re- 

flected general satisfaction with the business prog- 
ress Which developed during 1935 and optimism con- 
cerning the outlook for 1936. Not only did the old 
year constitute a period of expanding sales and profits 
for most lines of industrial activity, but conditions at 
the present time are such as to warrant the expecta- 
tion of continuing gains throughout most of the cur- 
rent year, at least. Politics have been thrust to the 
fore with the reopening of Congress, and from time to 
time will doubtless make their influence felt on security 
prices for temporary periods. But the industrial ma- 
chine has already adequately demonstrated that it can 
gather acceleration even under the handicap of unwise 
legislation—and of course current and prospective busi- 
ness profits are the largest single factors of influence 
in long term movements of stock prices. 


HE new year opened with the appearance of indica- 
tions of a reopening of the new capital markets in 
the months ahead. So far, public offerings of new 
stock and bond issues have been almost entirely con- 
fined to refunding, with the result that the heavy in- 


dustries have had to exist on only meagre fare inas- 
much as most of the funds for plant expansion and re- 
habilitation normally is supplied by borrowing. The heavy 
industries have of course been the laggards in the cur- 
rent recovery movement, and now the prospects are that 
they will make further substantial gains this year and 
thus help to make complete the country’s revival from 
the long depression. The implications thereof are 
favorable not only to the producers’ goods lines but 
also to the consumers’ goods fields, which will benefit 
from the further additions to total purchasing power. 
Such a development should fully compensate for what- 
ever tapering off of government expenditures may occur. 


ISCRIMINATION continues to be essential to in- 

vestment success, but the fundamental business 
and financial situation continues to be such that reten- 
tion of intelligently selected issues appears to be fully 
warranted. Irregularity and hesitancy may appear at 
numerous times during the current year, but as long 
as the underlying trend of trade and industry remains 
upward, ownership of issues of advantageously situated 
companies should prove profitable. 
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The Trend 
Things 


The usual year-end statements concerning the busi- 
ness situation, made by corporation presidents and 
other officials, have been appearing in volume. The 
majority have stressed the political issue, reflecting the 
fact that politics continue to occupy an uppermost place 
in the minds of the country’s business leaders. While 
Congress cannot be expected to keep hands off business 
entirely, present indications are that the peak of gov- 
ernment interference in trade and industry has been 
passed. So far as the Administration itself is con- 
cerned, it seems now to be engaged in attempting to 
wean back the favor of business—for the election is but 
ten months away. Individual members of Congress may 
be expected to fulminate, for consumption back home, 
but of actual legislation nothing sufficiently radical to 
result in serious impediment to the upward trend of 
business activity is expected. 


Retail Sales: 


Final figures on the holiday sales volume of Metro- 
politan New York department stores afford little basis 
for optimism concerning probable earnings results for 
these enterprises for the fourth quarter. While trans- 
actions increased sharply in the few days just prior to 
Christmas, the season had a slow start, with the result 
that sales volume for the December 1-24 period was but 
2.8 per cent above that for the same period of 1934. 
For the year as a whole, the Federal Reserve Bank 
estimates, the New York department stores experienced 
a dollar volume about 13 per cent higher than that for 
1934. Fortunately these figures are not representative 
of the country at large, indications being that other 
mercantile centers did materially better than did the 
New York stores. But so far as the investor is con- 
cerned, most of the listed department store shares rep- 
resent New York companies. 


Silver: 


With the reopening of Congress we are bound to 
hear demand for clarification of the Administration’s 
silver policy. Silver shares have not been in favor 
since the Treasury withdrew its support of the London 
silver market, although the resulting decline in the 
world price for the metal has no effect on U. S. pro- 
ducers, who continue to receive 773 cents an ounce for 
their output. So far as most of the foreign producers 
are concerned, the status of the lead, zinc and copper 
markets is of much more importance to earnings than 
the gyrations which have recently been witnessed in 
the market for the white metal. The copper market, 
incidentally, has been showing further signs of improve- 
ment and another increase in the price of that metal 
would not be surprising. 


New Construction: 


A new high record since 1931 was set by the amount 
of contracts for new construction awarded during the 
first half of December. Although the building industry 
appears definitely to be in an upward trend, not too 
much importance can be attached to the December fig- 
ures for the reason that contracts for many PWA proj- 
ects had, under the regulations, to be awarded before 
the December 15 deadline. Thus subsequent reports 
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are not expected to show a continuation of the high 
level of the first half of last month. Nevertheless, even 
excluding the distorted December figures, residential 
construction for 1935 was nearly double the volume of 
the preceding year. 


Inflation: 


Indications were last week that Congressional advo- 
cates of immediate payments of the veterans’ bonus 
would not insist that greenbacks be printed to meet 
this expenditure of nearly $2 billion. Further monetary 
inflation may be avoided, but the country will experi- 
ence the effects of credit inflation for years to come, 
So far, business has resorted but little to the country’s 
credit resources, but continued borrowing by the Gov- 
ernment to meet budgetary deficits, and the expenditure 
—or loaning—of these vast sums constitute but another 
form of credit inflation. 


Supreme Court: 


The question of constitutionality of the AAA is ex- 
pected to be the first New Deal law to be disposed of 
by the Supreme Court at its present session, and a deci- 
sion in January is looked for. The TVA decision may 
also be seen this month, with opinions on the Guffey 
Act handed down several months later. It is not expected 
that the current session of the Court will get to the 
Wagner Act, social security or the Public Utilities Act. 
Business in general expects that much of this legisla- 
tion will be declared invalid by the Court. Legislative 
interference with business often constitutes a serious 
barrier to continued recovery, but when the administra- 
tion of so many important provisions of recently en- 
acted laws is placed in the hands of bureaucracy, and 
subject to change at the whim of political appointees, 
intelligent planning for the future becomes impossible. 


December Payments: 


Year-end cheer, supported by the rising trend of cor- 
porate earnings, resulted in increased liberality toward 
stockholders in December. During that month 41 com- 
panies increased their rates of payment, 14 initiated 
dividends, 113 paid extras, 26 resumed payments and 
64 paid at least something on preferred stock accumu- 
lations. As against that record, only 2 reduced their 
rates and but 3 omitted payments. 


FINANCIAL WORLD'S 
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The Components: This is an unweighted index of five sensitive 
series of industrial activity; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. 
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Banks as Investment Trusts 
New Trends in Banking Functions 


Probably the most significant trend in banking 

in this country is the change from a strictly com- 

mercial type of banking business to an increas- 

ing concentration of bank assets in investments 

and long term loans. Is a permanent change in 
the character of banking taking place? 


« HATEVER the theory of 

commercial banking may be, 
we face an accomplished fact, a 
practical condition where true self- 
liquidating commercial loans have 
dwindled to small proportions and 
capital assets have become the pre- 
dominant part of bank portfolios.” 
This significant statement sums up 
the most important conclusion 
reached by the commission for 
study of the banking structure of 
the New York State Bankers Asso- 
ciation in its recently issued analysis 
of banking developments in New 
York State 1923-1934. The com- 
mission’s study covers all national 
and state banks and trust companies 
in New York State outside of New 
York City, the metropolitan banks 
having been excluded because of 
their large international business 
and other factors which place them 
in a class by themselves. 


Great Significance 


The conclusions of the study are 
of great significance, not only be- 
cause of the commercial and indus- 
trial importance of New York State, 
but also because the record of up- 
state banks in New York, in most 
of its broader aspects, is typical of 
the country as a whole. The change 
in the character of bank assets 
started long before the depression 
influences began their work. In the 
years 1923 to 1929, the New York 
banks showed a large increase in 
loans and investments. However, 
the growth of earning assets oc- 
curred almost entirely in invest- 
ments, loans on securities and loans 
on real estate, representing mainly 
long term capital advances. “All 
other loans,” including the large 
majority of strictly commercial loans, 
showed a surprisingly small gain, 
despite the large expansion of busi- 
ness activity in the years under con- 
sideration. This classification ac- 
counted for only 15 per cent of the 
total growth of loans and ‘only 11 
per cent of the growth in total re- 
sources. “All other loans” declined 
from about 29 per cent of total 
resources in 1923 to 13 per cent in 
1934. 
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Before the beginning of the de- 
pression, the increase in the total 
of loans and _ investments was 
mainly in two loan groups,—loans 
on security collateral and real estate 
loans. The ratio of direct invest- 
ments to total resources was in a 
declining trend through 1929. The 
sharp deflation of collateral loans 
and the more gradual liquidation of 
real estate loans in the years follow- 
ing 1929, and the shift of bank 
funds to security purchases brought 
about major changes in the percent- 
age relationships. Total direct in- 
vestments in securities declined from 
33.2 per cent of total resources in 
1923 to 26.4 per cent in 1929, but 
rose in the years 1930-1934 to 40.3 
per cent. The entire net increase 
in investments from 1929 to 1934 
was accounted for by purchases of 
United States Government obliga- 
tions. 

The increasing concentration of 
bank assets during the past few 
years in U. S. Government securities 
has been the subject of much com- 
ment and requires no detailed dis- 
cussion here. Even granting that a 
large part of the banks’ purchases 
of Governments has been concen- 
trated in discount bills and notes of 
relatively short term, which are at 
least theoretically highly liquid, the 
huge expansion of holdings repre- 
sents a significant part of the shift 


from the traditional types of bank: 


assets to capital investments. 


Recent Development 


A comparatively recent develop- 
ment which also should be considered 
as a part of the banks’ invasion of 
the capital loan field is to be found 
in the extension of loans to indus- 
trial and other corporations for 
terms up to five years. Such loans 
have been extended to provide the 
funds for the retirement of bonds or 
other senior securities, and also to 
supply new working capital. The 
Norfolk & Western and the Chrysler 
Corporation are outstanding ex- 
amples of large companies which 
have borrowed substantial sums 
from the banks for the retirement 


of funded debt. In each case, large — 


current earnings are facilitating 
rapid reduction of the bank ad- 
vances, and the loans are proving 
quite satisfactory from the view- 
point of the lending institution. But 
this does not alter the fact that they 
are essentially capital loans. 
Changes in the banking laws have 
tended to encourage the extension of 
capital loans by commercial banks. 
Federal Reserve member banks may 
extend capital loans to industry with 
the participation of the Reserve 
Banks. (The Hudson Motor Car 
Company’s sale, in April, 1935, of 
$6 million notes for new working 
capital, over half of which does not 
mature until 1940, to a group of 
banks, in which the Federal Reserve 
Banks of New York and Chicago 
participated, is an interesting ex- 
ample of this type of financing.) 
Very broad rediscounting powers 
have been given to the Reserve 
Banks. The Banking Act of 1935 
permits national banks to make real 
estate loans up to 60 per cent of 


their time deposits. 


Primarily Results 


However, these changes in the 
banking laws should be regarded as 
results rather than causes of the 
fundamental trends. There are 
many reasons for the changes, of 
which the following are probably the 
most important: (1) the large 


growth of time deposits in American 
banks; (2) the pressure of surplus 
reserves created by administration 
(3) decreasing need of 


policies ; 
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Long Term Paper Continues to 
Pile Up in Bank Vaults 
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working capital in some industries 
resulting from more rapid turnover, 
speedier transportation and other 
factors; (4) changes in corporation 
financing and capitalization. (The 
latter factor is largely a by-product 
of the extremely active financial 
markets of the 1920s. Many cor- 
porations took advantage of the 
eagerness of the public to buy equi- 
ties and increased their working 
capital to an extent which made 
them largely independent of bank 
financing.) 

The second factor concerns a con- 
dition which presumably is not per- 
manent, and the third is very difficult 
to gauge quantitatively. On the 
other hand, the first mentioned, the 
growth of time deposits is of the 
utmost importance; it is not a situa- 
tion which will disappear when busi- 
ness conditions become more normal. 
The Federal Deposit Insurance Cor- 
poration’s report of condition of all 
insured banks in the United States 
and possessions as of June 29, 1935, 
showed total time deposits of $12.9 
billion and total demand deposits 
(excluding interbank and govern- 
ment deposits) of $20.6 billion. As 
long as interest is paid on time 
deposits and none is paid on demand 
deposits, the tendency will probably 
be for time deposits to increase. 
And the need for covering interest 
payments on time deposits forces 
bankers to purchase long term in- 
vestments which yield much more 
than high grade short term paper. 


Fundamental Dangers 


The fundamental dangers of these 
billions of time deposits is that, 
under the present system, they have 
a tendency to become the practical 
equivalent of demand deposits in 
times of stress. Unless the savings 
banking and commercial banking 
functions are segregated, more seri- 
ous banking trouble will be inevit- 
able when the next depression comes. 
Even before that time, the invest- 
ment of a large part of bank re- 
sources in long term capital loans 
suggests that a “new era” in bank- 
ing has arrived which calls for some 
important changes in the regulation 
of banking practices by national and 
state authorities. 


Wedding Rings to 
the Duce 


TALIAN housewives have been 

takiug their wedding bands to 
the mint to be melted into gold and 
bolster the waning reserves of the 
Bank of Italy. 

Ten million nuptial emblems have 
been sacrificed to date. Value: 1 
billion lire, or $80 million. 
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Farm Income Again 


Will Bolster Business 


1936 outlook favorable for substantial gain 

above agricultural cash receipts of $6.9 billion 

in 1935; should aid farm equipment, motor and 
many other industries. 


HE farmer did fairly well, thank 
you, in 1935—and that statement 


holds, notwithstanding a drop of 
$154 million in bounty payments 
from 1934. Higher prices, all 


around, were the dominant influence 
—higher prices resulting from a 
better relation of supply of commodi- 
ties to the demand for commodities. 
For industry, of course, this im- 
provement in the agricultural status 
is most important. 

Oftentimes, in the cities, we dis- 
sociate farm buying power from 
factory employment, from mining 
operations, from urban store sales. 
Actually, farm buying power is an 


—Finfoto 
Farmers Did Better in 1935 


elementary source of national pur- 
chasing power. For one impressive 
reason: When the farmer has, he 
spends. 

Sales of farm equipment, of auto- 
mobiles and rural construction in 
1935 attest the important bearing 
farm income has upon _ industrial 
operations and industrial employ- 
ment. Farm buying creates jobs for 
factory workers and salesmen. True, 
1935 will not go down as a banner 
year; but it certainly was a good 
year ranged side by side with re- 
cent years, thus: 


FARM CASH INCOME IN MILLIONS 
1931 1932 1935 1934 1935 
$5,795 $4,368 $5,402 $6,261 $6,900* 


*Estimated. 


True, cash income is still a long 
distance from 1929, when _ it 
amounted to $10.2 billion; but defi- 
nitely, if the last three years can be 
accepted as indicating a trend, farm 
income is on its way higher. 


What this means to general busi- 
ness may be gleaned from two con- 
crete facts. In 1934, automobiles 
registered in towns of less than 
10,000 population and on farms, 
comprised 44 per cent of the total 
sales. Rural retail sales, during 
1933 and 1934, were the first to 
swing up and the gains were well 
sustained. The broad improvement 
in earnings of the mail order com- 
panies, such as Sears, Roebuck and 
Montgomery Ward, and the record 
of J. C. Penney, primarily a rural 
merchandiser, like buds in spring 
offered the first evidence of a change 
in conditions. 

As far as 1936 is concerned, a 
further gain in income is to be ex- 
pected; particularly during the first 
half. Prices of grains and grain 
products are likely to be steady if 
not higher until the new crop comes 
in. Hog sales will increase, in view 
of the new production quota of the 
AAA. This may depress the price, 
but even so the enlarged volume 
should be more profitable to agricul- 
ture. For after all, high prices 
with few hogs to sell, is carrying 
the economics of scarcity just a 
trifle too far. Cotton has a heavy 
carryover. 


Prices Up 


Always, there is an _ interaction 
between farm prices and consump- 
tion. When food products, par- 
ticularly meat, rise, urban dwellers 
hold off purchases, switch to other 
edibles. From time to time, buyer 
reluctance has been a phenomenon 
since March 4, 1933, ushered in the 
New Deal and the AAA. But today, 
with employment higher, with pay- 
rolls rising and with general busi- 
ness at its recovery high, the con- 
sumer is in a better position to pay 
for his foodstuffs—even if prices 
are up. 

Thus, the stage seems set for an 
additional recovery in farm cash in- 
come and consequently farm buying 
power in 1936. All of which should 
be conducive to active selling in the 
agricultural regions of farm imple- 
ments, automobiles, tractors, radios, 
household improvements and fertil- 
izer: in short, whatever industry has 
to sell and the farmer wants to buy. 
It is a truism, worth repeating 
once more: When the farmer has, 
he spends. 
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1936 and the 
Public Utilities 


New Year opens with its problems, but outlook, 
by and large, is “fair with not much change in 


political temperature.” 


High power output 


basic favorable influence. 


OMEHOW, the past fades into 

the distance, like the New York 
skyline from a Europe-bound liner. 
Public utility stocks are well above 
their lows of last March. The 
Federal legislation, designed to curb 
if not eliminate the holding com- 
pany, has been passed by Congress 
and signed by the President. The 
Supreme Court now holds the fate 
of the law in its hands. 

This week Congress convenes 
again. At the last session, the 
legislators plugged holes in the Agri- 
cultural Adjustment Act, and said 
plugging is expected to serve as a 
legal stop-gap in the event the 
Supreme Court declares the original 
AAA unconstitutional. Similar safe- 
guards might be taken by Congress 
with respect to the Public Utility 
Act of 1935. 

Wendell L. Willkie, president of 
Commonwealth & Southern, already 
has suggested that Congress could 
dissipate the strife between utilities 
and the Administration by a few 
well-chosen emendations and amenda- 
tions to provide “reasonable” regu- 
lation that the holding companies, 
in fairness to their stockholders, 
could afford to accept. 


Appeal Unheeded? 


But Congress is not likely to give 
immediate heed to this. straight- 
’ forward appeal. First, because the 
_ Administration has given no indica- 
tion that its heart-of-stone, so far 
as the utilities are concerned, has 
_ become friable. Second, because even 
if the stone had softened, the press 
of other business would be likely to 
shunt aside all thoughts and fancies 
about the utilities. 

Yet even if political conditions in 
Washington are not as rosy as they 
might be, the outlook for 1936 is 
anything but dismal. The worst has 
' happened. The law has been enacted. 
_ The Supreme Court may throw it 
out the window. 

And if the Court upholds the act, 
its administration by the Securities 
& Exchange Commission may not be 
drastic. Moreover, the utilities have 
done much to simplify their struc- 
tures in the last few months. 
Niagara Hudson, Associated Gas & 
Electric, Standard Gas & Electric, 
Pacific Gas & Electric and others 
have taken steps to comply with the 
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—Keystone View 
Utilities Hopeful as Congress Convenes 


so-called “spirit of the law,” either 
by eliminating operating or sub- 
holding units, or by revamping the 
relationship of the “service” com- 
pany to the operating units. 

Rates during 1935 went down 
steadily, following the trend since 
the World War. The political clamor 
for reduced rates goes on, but tariffs, 
by and large, are nothing to make a 
constituency froth at the mouth. In 
other words, rates are hardly a po- 
litical talking point any longer, de- 
spite the efforts of the Federal gov- 


ernment to make TVA stand out as 
God’s gift to the householder. The 
fact of the matter is that electric 
rates are intrinsically low and only 
in rare instances are householders 
minded to complain. 

Above all, 1935 ushered in a new 
high in electric power consumption. 
Demand for electricity exceeded all 
expectations. Weekly consumption 
passed the 2 billion kilowatt-hour 
mark, whereas the previous peak 
had been 1.86 billion kilowatt-hours 
in the week before Christmas, 1929. 

Public utility stocks have taken 
this sharp upswing in power con- 
sumption into account, marketwise. 
That is but natural. And it is pos- 
sible that because of the shift in 
heavy automobile production to the 
last quarter of the year from the 
normal first quarter of 1936, that 
the power figures may be somewhat 
out of line because of this “pushed- 
forward” seasonal factor. That, 
however, is only a modifying in- 
fluence and not a basic one. The 
outstanding point is that consump- 
tion has increased; that the ma- 
jority of companies have again 
shown an uptrend in earnings; and 
that the industry, as a whole, has 
been translating greater gross to 
higher net. 


Best Utilities 


Thus, 1936 opens brightly for the 
utilities. And although the stocks 
of the leading companies are not 
particularly undervalued, neither are 
they overvalued. As part of a diver- 
sified list, commitments to the fol- 
lowing shares appear justified: 
North American, recently quoted 
around 26; Commonwealth & South- 
ern, at 3; American Water Works & 
Electric, 21; Detroit Edison, 129; 
United Gas Improvement, 17; Pacific 
Gas & Electric, 30; Pacific Lighting, | 
50; Southern California Edison, 24; 
United Corporation, 7; Niagara 
Hudson Power, 9; American Gas & 
Electric, 36; Consolidated Gas, Elec- 
tric Light & Power of Baltimore, 82. 


YOUR TAX 


HE FINANCIAL WORLD has 

arranged with Perley Morse & 
Company, a leading firm of Certified 
Public Accountants, to assist sub- 
scribers in the solution of their tax 
problems. For more than 25 years 
this firm has been retained for 
audits, investigations, tax matters 
and in advisory capacities by various 
departments of the Federal and State 
Governments. 


Annual subscribers to THE 
FINANCIAL WORLD are privileged 
to submit directly to Perley Morse & 


PROBLEMS 


Company, in writing, simple prob- 
lems concerning incom: taxes. Com- 
plicated problems, matters involving 
research, or preparation of returns 
will be handled on a fee basis (with 
estimates furnished without the sub- 
scriber incurring any financial 
obligation on his part). 


Address your inquiries to Perley 
Morse & Company, 165 Broadway, 
New York City, stating that you are 
an annual subscriber to THE FINAN- 
CIAL WORLD and inclosing a 
stamped self-addressed envelope. 
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Best Rail Shares 


for the New Year 


The recent trend of rail traffic has been encour- 

aging, but gains have not been uniform and 

some railroads will do much better than others 

in 1936. A selection of stocks of railroad com- 

panies having better than average prospects for 
the new year. 


CCORDING to the preliminary 

statistics of the Bureau of Rail- 
way Economics for 1935, car load- 
ings increased 1.95 per cent over 
1934, 7.63 per cent over 1933, and 
11.6 per cent over 1932. Net rail- 
way operating income was about $500 
million, which compares with $462.6 
million in 1934. However, it is indi- 
cated that the railroads, in the 
aggregate, were a little short of cov- 
ering fixed charges. 

Since a fairly respectable number 
of rail companies will report substan- 
tially larger net income applicable 
to their common stocks for the year 
just ended than was realized in 1934, 
while others will show net losses as 
large or larger than those of the pre- 
ceding year, it is evident that the 
gains have not been at all evenly 
distributed. There may be more 
uniformity in 1936, but considerable 
variation in earnings trends is in- 
evitable. Since unpredictable fac- 
tors may arise, there cau be no cer- 
tainty that the probabilities, as they 
appear at the present time, will be 
fulfilled in every case. Nevertheless, 
speculative commitments in rail 
bonds and shares, as well as pur- 
chases of higher grade issues for 
investment, can be made intelligently 
only if the underlying factors which 
affect rail earnings are gauged with 
a fair degree of accuracy. 


Automotive Benefits 


Large sales of 1936 models by the 
automobile manufacturers have been 
reflected in the fourth quarter earn- 
ings of the carriers which benefit 
most directly from the traffic cre- 
ated by this leading industry. Fur- 
ther substantial gains in automobile 
production are confidently expected 
in 1936. Among the chief bene- 
ficiaries of activity in this industry 
are the Pere Marquette and the 
Nickel Plate (N. Y., Chicago & St. 
Louis), and motor vehicle manufac- 
ture is also an important factor for 
the Wabash and the New York Cen- 
tral. Pere Marquette prior preferred 
(64) and preferred (55) have fur- 
ther possibilities for recovery ; Nickel 
Plate preferred (34) is more spec- 
ulative, but appears moderately 
attractive at current prices. New 
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Some Rails Are on the Upgrade 


York Central common stock (28) is 
a good medium for speculating upon 
the effects of general industrial re- 
vival upon rail traffic and earnings, 
since the automobile industry, al- 
though an important factor, is only 
one of the numerous industries 
served by this trunk line. Wabash 
Railway refunding and general mort- 
gage bonds, currently quoted around 
30, offer a better medium for spec- 
ulating upon the reorganization and 
future earnings recovery of this car- 
rier than the stocks. 

Heavy industry in the East and 
Middle West should continue in 1936 
the improvement which character- 
ized the last half of 1935. The resto- 
ration of the comparatively laggard 
durable goods industries to levels 
approximating only fairly good years 


A Good Yielding 


Medium Grade Bond 


of the past would carry several jp. 
portant railroads—which will shoy 
deficits for 1935—well into “th 
black.” Outstanding examples ay 
the Baltimore & Ohio and the Erie 
both of which earned over 90 py 
cent of fixed charges last year. Ba). 
timore & Ohio preferred (22) an 
Erie first preferred (17) are suit. 
able for purchase as speculations gy 
industrial revival in trunk line teryj. 
tory. A more strongly situate 
issue, Pennsylvania Railroad com. 
mon (31), is the outstanding iggy 
in this territorial group for thog 
who do not wish to assume the large 
risks represented by the non-diyj. 
dend paying equities. 

Conditions on the Pacific Coast 
and agricultural prospects in the 
Southwest augur well for Souther 
Pacific and Atchison, Topeka & Santa 
Fe. The stocks at 24 and 60, respec. 


tively, discount a considerable mea. ; 


sure of earnings gain, but have 
further possibilities which warrant 
long term commitments. In the 
Northwest, the earnings recovery of 


the Great Northern (34) should con. | 
tinue, and it would not be surprising | 
if Northern Pacific (24), a laggard | 


in 1935, should stage a strong come- 


back. The outlook for the southemn © 


carriers is less clear. There have 
been several favorable developments 
affecting Atlantic Coast Line but the 
stock, at 30, discounts a substantial 


measure of future earnings gains, | 


Shares of other southern carriers, 
with the exception of Louisville & 


Nashville and a few inactive issues, : 
appear too speculative for the large 


majority of investors. 


Dividend Payers 


Among the strongly situated divi- 
Louisville & 


dend paying stocks, 
Nashville (58), Chesapeake & Ohio 


(51), Norfolk & Western (210) and} 


Union Pacific (107) deserve consid- 7 


eration by those who desire relatively © | 


conservative equities for income. 


Texas & Pacific 5s of 1979 constitute a bond 

whose interest has been consistently earned. 

While not of the highest investment grade, yield 
at present prices is better than average. 


CURRENT return of nearly 53 

per cent from the bond of a 
financially strong railroad which has 
covered fixed charges in every year 
of the depression may be regarded 
as holding better than average at- 
traction in the light of present (and 
prospective) money market condi- 
tions. Texas & Pacific gen. & ref. 
5s, Series C, due in 1979, are quoted 
at about 97 on the New York Stock 


Exchange, at which level the current ~ 
yield approximates 5.1 per cent. 4 


Call price is 105. 

The refunding and general bonds 
occupy a junior position in the Texas 
& Pacific’s capital structure, their 


$49 million total for the series B, C7 
and D being preceded by $24.9) 
million 1st consolidated 5s, of 2000. © 


The latter are currently quoted 
around 116. All of the road’s pre- 
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1.30 times. 


ferred stock and a majority of its 
common are owned by the Missouri 
Pacific. Although the latter is in 
pankruptcy trusteeship, this in no 
way affects the credit -standing of 
the Texas & Pacific. . 

- Earnings reached their low point 
of the depression in 1932 and 1933, 
when fixed charge coverage amounted 
to 1.02 times. In 1934, earnings im- 
provement carried this figure up to 
1.25 times, and for 1935 indications 
arc that charges were covered about 
Financial position is 
fully satisfactory, September 30 
figures Showing current assets of 
$7.5 million (of which $2.9 million 
was cash) as against current liabili- 
ties of $3.6 million. A $700,000 loan 
from the RFC has been paid off, and 
no similar indebtedness now exists. 
Capitalization per mile of road is 
pelow the average for all Class 1 
roads, and is in fairly good balance, 
with 43 per cent of the total repre- 
sented by stock and 57 per cent by 
bonds. 

Texas & Pacific ref. & gen. 5s, 
Series C, may be regarded as of 
medium investment grade and suit- 
able for the businessman’s portfolio. 
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Court Flays 
Andrews 


EADERS will recall THE FINAN- 
CIAL WORLD’s criticisms of 
Archie M. Andrews’ financial meth- 
ods in connection with various flota- 
tions with which he has been identi- 
fied. Its knowledge of this individual 
and his questionable operations 
prompted it to warn the public when 
it was discovered that he had inter- 
ested himself in the Hupp Motor Car 


' Corporation. The company had been 
losing money and that was one 


_ reason why he was able to secure 


a hold on it. 


But after that its 


: losses mounted higher and higher 
until the point was reached when 


some of the other important stock- 
holders found it necessary to move 


' to get rid of him in a desperate 


; effort to save the company. But like 
_ 4 leech, Andrews held on until the 


‘|| tion of the Court. 


courts finally loosened his grip. 
Now Andrews is permanently en- 
joined from interfering with the 
company in any way. 

What THE FINANCIAL WORLD 
said about Andrews is mild com- 
pared with the scathing denuncia- 
It charged him 
with misappropriating and procur- 
ing under false representations 
large sums of money from the com- 
pany, and described him as a man 
whose “conduct is so bad that it 
seriously seems necessary to at- 
tribute it to an unbalanced and dis- 


‘honest mind.” 
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“Big 3” Continues Squeeze 
in Automobile Market 


General Motors, Ford, Chrysler continue to 

dominate with further extension of gains in 

1935; last few months, however, may indicate 
breach in trend. 


and emphatically, 
1935 was a “big three” year 
in the automobile field if you take 
the figures in their sum total. But, 
if you take the ripples in the sta- 
tistics, there is another story and a 
very interesting story. 

The “big three” in motordom, 
fully as impressed upon the public 
mind as the Yale-Harvard-Princeton 
triumvirate, is of course General 
Motors, Ford and Chrysler. And 
they made a slashing show of things 
in 1935, extending their percentage 
control over the domestic market. 
In fact, one way of putting it would 
be to say that more and more the 
“big three” is squeezing out the 
weaker manufacturers. 

That statement, however, must be 
made with the single reservation, 
already alluded to in the first para- 
graph. That reservation refers to 
the overall basis. And the following 
tabulation shows what has been 
happening year by year. 


Per Cent Per Cent 
of New Pas- of New 
senger Car Passenger 
Registra- Car Reg- 
tions, All istrations, 
Year Big 3 Other Makes 
90.07 9.93 
90.92 9.08 


*First ten months, plus November for 31 
States. 


The “big three’ began spread- 
eagling the market in 1933, during 
the recovery from the 1932 low 
point. And they have been crowding 
out the so-called independents ever 
since. And that, for holders of 
shares of independent companies, is 
a discouraging trend. 

It would be logical to expect other 
manufacturers to make headway 
during a period of improving busi- 
ness and improving purchasing 


The Endless Chain of Low Priced Cars 


Keystone View 


power. And if they could not make 
any inroads into “big three” domi- 
nance during such a period, then the 
logical assumption would be that 
they never will make headway. 

Take the overall figures—the 
yearly figures—and that conclusion 
is inevitable. But break down the 
1936 figures and the very different 
and the very interesting story un- 
folds. As the months of 1935 flitted 
by, the independents actually gained 
ground; instead of being squeezed, 
they did some crowding back. 

And here are the data: 


PerCent Per Cent of 
of New New Passen- 
Passenger zer Car Reg- 
Car Regis-__istrations, 
trations, All Other 
Period in 1935 “Big 3” Makes 
First Quarter .... 92.81% 7.19% 
Second Quarter .. 91.68 8.32 
Third Quarter... 90.91 9.09 
*Oct., plus Nov. 
for 31 States. 89.81 10.19 


*October for entire U. S.; November for 
31 states, 


Thus, from seven per cent of the 
market in the first quarter, “all 
other” manufacturers have come up 
to ten per cent. It means that the 
public taste can change; that Gen- 
eral Motors, Chrysler and Ford, al- 
though they dominate the new car 
market, do not monopolize it. In 
fact, Packard with its lower-priced 
car, and Nash with its bid for a 
place in the low-priced bracket, have 
come forth with better sales results. 


1936 Prospects? 


Yet, accepting the implications of 
the figures in their broad aspects, 


‘the tendency is anything but favor- 


able for the independents. They 
must continue to extend the gains 
realized in the second, third and 
part of the fourth quarters of 1935, 
or else. . . The “big three” in 
motordom clearly dominate the field; 
and if the other companies cannot 
garner a greater than ten per cent 
share of the market during a period 
of better business, the outlook for 
them is anything but bright. Par- 
ticularly would the pressure be 
against them, if business falls off. 
Then, increased public purchasing 
power and increased new car sales 
would not be a cushioning factor 
against the whittling away of their 
percentage share in the motor 
market. 
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Pay on Arrears 


Preferreds Which Should 


A group of six preferred stocks, carrying divi- 
dend accumulations, which appear in line for a 
more liberal treatment this year. 


HE earnings recoveries already 

registered by many companies 
have hastened plans for clearing up 
at least part of preferred accumula- 
tions, but definite action, in some 
instances, has been deferred until 
the outlook can be more accurately 
viewed and until financial positions 
are restored. For those companies 
which operate in industries which 
have only recently begun to share in 
the recovery movement, progress 
from these levels conceivably could 
be rapid as the pay point is reached. 
Six preferred stocks have been se- 
lected from the latter category, all of 
which are carrying unpaid divi- 
dends. Patience may have to be ex- 
ercised with some of the issues, 
adding to the speculative risks over 
the near term. But the stocks taken 
in relation with normal earning 
power appear laggard, warranting 
consideration for well-balanced pro- 
grams. The stocks are: 


AMERICAN POWER & LIGHT $6 pre- 
ferred (46) carries arrears amount- 
ing to $14.25 per share; the $5 pre- 
ferred (38) has $11.874 unpaid. In 
1935, $1.50 was paid on the $6 and 
$1.25 on the $5 on account of ac- 
cumulations, with 3734 and 31i cents, 
respectively paid thus far in 1936. 
Earned $4.24 per share on both pre- 
ferred issues outstanding in the first 
eleven months of 1935; net working 
capital (parent company) on Sep- 
tember 30, amounted to $17.9 mil- 
lions. A holding company with 
subsidiaries and affiliated public 
utilities operating in some thirteen 
states. (Factograph No. 457.) 


CHICAGO PNEUMATIC TOOL $3.50 
cumulative convertible preferred 
(54) is better adjusted to earnings 
than when originally suggested at 
22 (Dec. 5, 34) but has not ex- 
hausted long term possibilities. 
Arrears amount to $17.50 per share. 
In the first nine months of 1935, 
earnings amounted to $3.07 on the 
preferred. Only 179,845 shares out- 
standing, and as finances are in good 
order, an early action to clear up 
arrears is expected. Company’s ac- 
tivities are primarily dependent 
upon heavier industries—building, 
road construction, mining and the 
like—and the company is also a 
factor in the manufacture of Diesel 
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engines. (Factograph No. 325. Also 
FW, Nov. 20.) 


GENERAL CABLE 7 per cent cumu- 
lative preferred (72) has reflected 
some of the progress of last year, 
but restricted demand for company’s 
wire and fabrics by electric power 
and light industry retarded the earn- 
ings improvement. Substantial ac- 
cumulated demand for _ products 
manufactured eventually will be 
manifest, however, and because of 
the heavy capital structure, there is 
an important leverage factor. Ar- 
rears amount to around $35 per 
suare on the 150,000 shares of pre- 
ferred. Financial position is com- 
paratively satisfactory. (Factograph 
No. 596. Also FW, Oct. 23.) 


GULF STATES STEEL 7 per cent 
preferred (105) is a rather inactive 
issue, there being but 20,000 shares 
of the issue outstanding. Company 


High Grade Bonds 


is one of the smaller units in th 
steel industry, but the second largey 
producer in the southern section og 
the country. Good earnings recovery 
last year, with $1.10 earned on thy 
preferred in the first nine month. 
Arrears of $29.75 do not appe 
burdensome, given normal condition; 
in the industry. (Factograph No, 
445. Also FW, Nov. 13.) 


PERE MARQUETTE 5 per cent ($10) 
par) prior preference (64) has ay. 
rears amounting to $22.50 per share 
Earnings in first eleven months of 
last year amounted to $11.17 pe J 
share of prior preference. No nea 
term maturities, and finances ar 
improving. Automobile — industry 
has accounted for a substantial part 
of the earnings gains through the 
movement of parts and finished prod. 
ucts over company’s lines. (Facto. 
graph No. 599. Also FW, Oct. 30.) 


WORTHINGTON PUMP 7 per cent 
($100) class A preferred (57) car. 


ries $28 per share accumulations | 
large © 
variety of heavy equipment, and! 


Company manufactures a 


earnings naturally have been affected 
by slack demand for products by 
public utility, pipe line construction 
and other durable goods industries, 
Not since 1930 have operations been 
at a profit, and the belated recovery 
last year may not yet have brought! 
operations to a pay point. (Facto-| 
graph No. 296. Also FW, Jan. 2.) 


for Conservative Investment 


Yields from gilt-edged bonds are not inviting for 

average investment purposes, but where a maxi- 

mum of safety is required, a few issues still are 
available on a comparatively attractive basis. 


{| = problem of suitably invest- 
ing idle funds with safety of 
principal as the primary objective 
has not been simplified by recent 
trends and developments in the capi- 
tal markets. The position of the 
small bond buyer is particularly un- 
fortunate when it comes to making 


a selection from among high quality 7 
issues in that he is forced to com-) 


pete actively with the large institu- 
tional investors. 


individual except at sizable premi- 


Many refunding 
issues recently floated which might © 
have been suitable investment media” 
were not available to the average! 


1934 Latest 
Fixed ix i 

Coupon Recent Current Net Charges Charges Call 

Issue Maturity Price Yield Yield Coverage Coverage Price 
Bangor & Aroostook R.R. (unstamped) cons.ref.. 4s —1951 103 3.9% 3.7% 2.21 72.18 Not 
Canadian National Rys. (gov't. gtd.)........... 414s—1957 108 4.2 3.9 0.07 3 Not 
Kings County Elevated first................... 4s —194 103 3.9 3.7 ” o Not 
Louisville & Nashville R.R. first ... 41 4s—2003 103 4.4 4.3 1.29 $1.35 §105 
National Steel first coll. mtge.................. 4s —1965 105 3.8 3.6 4.68 +t6.73 1u5 

Pennsylvania R.R. 106 4.0 3.9 1.23 $1.27 Not 

Southern California Edisonref................. 334s—1960 100 3.7 3.7 2.44 $12.57 1074 
4s —1968 104 3.8 3.8 2.28 T1.71 100 


+10 months—1935. eo by Canadian Government. **Assumed by New York Rapid Transit, controlled by B. M. T. 


ttlst nine months—1935. §19 
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of 
ry 
. for Leading Big Board Stock 
or Leading Dig Board Stocks 
Ns HIS tabulation is reprinted from THE FINANCIAL The record of “probable dividend increases or cash 
V0, Wortp of April 10, 1935. Of the stocks which then extras” is even more favorable than THE FINANCIAL 
were selected as pointing to dividend resumption, 18 WORLD anticipated. Of these companies, 74 have paid 
out of 837 have inaugurated payments and five not only extras or increased their dividends; the companies op- 
00 started payments but also increased their dividends posite which xx appears succeeded in paying more than 
iY: during the year. Of the stocks where dividend rates one extra, raised their dividend rate twice or increased 
re, were beclouded in the early months of the year, 11 the rate and paid an extra. 
of have now either cut their dividends or passed them Dividend action was taken in the case of 23 of the 
er # entirely. It was stated in this connection that although preferred stocks which were listed as being in a posi- 
ar dividends had been unearned they might be main- tion to pay on or clear up arrears. The excellent show- 
re tained out of surplus. The record shows that 32 of ing made by these companies is indicative of the highly 
ty these companies were fortunate enough to be able to successful year that the majority of our corporations 
rt continue their dividends due to the favorable trend of enjoyed. 
he business that set in after the Supreme Court decided In the next issue THE FINANCIAL WORLD will pub- 
d. the NRA was unconstitutional. lish its 1936 forecast for leading listed stocks. 
| 
) STOCKS POINTING TO DIVIDEND STOCKS WHERE DIVIDEND RATES 
RESUMPTION ARE BECLOUDED 
T- XXa Addressograph- Xb Blaw-Knox b Montgomery Ward Affiliated Products Gold Dust National Tea 
Multigraph a Bullard Xb Motor Products American Stores Granite City Steel North Amer. Co. 
18, b Allis-Chalmers Xb Chile Copper b National Acme American Telephone & X Lambert Pacific Gas & Electric 
ye Xb American Bank Note b Container A b Pittsburgh Screw & Telegraph Lily-Tulip Cup Pacifie Mills 
a American Com. Al- Xb Crosley Radio Bolt ; American Tobacco Loose-Wiles Pacific Tel. & Tel. 
ad cohol b Curtiss-Wright A b Snider Packing XAmerican Water Works X Louisville & Nashville XPublic Service of New 
b American Radiator Xb Cutler-Hammer b Spicer Manufactur- Borden Company acy (R.H.) Jersey 
ed XXb American Rolling XXb Electric Auto-Lite ing Brooklyn & Queens pfd Manhattan Shirt Purity Bakeries 
Dy Mill ‘ b General Refractories Xb Tide Water Asso- X Brooklyn Union Gas Marlin-Rockwell XSafeway Stores 
? Xa American Smelting b Holland Furnace _ ciated Oil XCanada Dry Merchants & Miners S.S. Southern Cal. Edison 
mn b Anaconda Copper XXa Johns-Manville a United Drug Chickasha Cotton Oil Mohawk Carpet XStandard Brands 
b Anaconda Wire & b Kelsey-Hayes A XXa U.S. Industrial Al- X Dominion Stores Nash Motors XTelautograph 
8, Cable a Ludlum Steel _cohol Filene’s X National Biscuit Thompson (J. R.) 
an a Armour b McGraw-Hill XXb Westinghouse Elec. Freeport Texas Sulphur National Dairy Products White Rock 
Xb Arnold Constable Xb Midland Steel & Mfg. General Railway Signal National Enameling Waldorf System 
ry Xa Bendix Aviation Products 
ht a Probable dividend resumption. Ina number of above situations dividends, although unearned, were maintained out of 
o-| b Possible dividend resumption. surplus. 
) a 


> PROBABLE DIVIDEND INCREASES OR CASH EXTRAS ON COMMON STOCKS 


< 


X Abraham & Straus California Packing X Fidelity-Phenix International Salt Owens-Illinois Glass XX Timken Roller Bearing 
Adams-Millis XX Caterpillar Tractor XFood Machinery X Jewel Tea Penick & Ford Trico Products 
X Air Reduction XCerro de Pasco General Am. Transport X Kaufmann Dept. XXPeoples Drug Stores X Underwood Elliott 
Allegheny Steel XChrysler Motor X General Electric Stores Pet Milk X Union Carbide 
XAmerican Can Cluett, Peabody General Foods X Kelvinator Phelps Dodge United Carbon 
XX American Chicle XColgate-Palmolive- General Mills X Kennecott Copper Pillsbury Flour Mills United Fruit 


X American Safety Razor 
American Sugar Re- 


Peet 
X Columbia Pictures 


XGeneral Motors 
X General Printing Ink 


X X Link-Belt 
X Loew's 
X MacAndrews & Forbes 


X Procter & Gamble 
Raybestos Manhattan 


XXU.S. Gypsum 
U. S. Industrial Al- 


fining X Commercial Credit XGlidden Reynolds Metals cohol 
XXAmerican Sumatra To- X Commercial Invest. Harbison-Walker X Melville Shoe X X Reynolds Spring XUniversal Leaf To- 
bacco Trust XHercules Powder McIntyre Porcupine X Seaboard Oil (Del.) bacco 
Anchor Cap Commercial Solvents Hershey Chocolate XX Mesta Machine XSears, Roebuck XX Vick Chemical 
X Continental Can XXHomestake Mining X McKeesport Tin Plate Socony-Vacuum XX Walgreen 


XX Archer-Daniels-Mid- 
land 


XContinental Insurance 


X Ingersoll-Rand 


XX Minn.-Honeywell 


Spencer Kellogg 


Warren Foundry 


Atlantic Refining Cream of Wheat Xl Inland Steel Regulator Standard Oil of Calif. XXWesson Oil & Snow- 
Bayuk Cigar X Crown Cork & Seal XInt'l Business Ma- XX Monsanto Chemical Standard Oil of In- drift . 
XXBeech-Nut Packing XX Devoe & Raynolds chine Morrell (John) diana Westvaco Chlorine 
Bohn Aluminum «& X Diamond Match International Cement Myers & Bro. Standard Oil of Kansas Wilson Co. 
Brass X Dome Mines XInternational Har- National Cash Register XStarrett (L. 8.) XXWrigley 
XXBorg-Warner XX DuPont vester X National Lead XSun Oil XX Young Spring & Wire 
XBriggs Mfg. XEaton Mfg. XInt’l Nickel of Canada X National Steel Thatcher Mfg. 
XBurroughs Adding Ma- Eureka Vacuum XInternational Printing X Newberry (J. J.) X Tidewater Oil 
ye chine Ink 
n- > 
gf a PREFERRED STOCKS WHICH MAY PAY ON OR CLEAR UP ARREARS ey 
XXAllied Stores 614% cum. XXCase, J. 1. 7% cum XX Goodyear $7 cum. XX Phillips-Jones 7% cum. 


XXAmerican Crystal Sugar 7% cum. 


Chicago Pneumatic Tool $3.50 cum. 


X X Houdaille-Hershey $2.50 cum. 


Radio Corporation B $5 :um. 


[a XX American Metal 6% cum. XX Crucible Steel 7% cum. International Agricultural Chemical XRemington Rand ist 7% cum. 
XX American Smelting 2nd 6% cum. XX Curtis Publishing $7 cum. prior 7% cum. Revere Copper 7% cum. 
, American Zine & Lead $6 cum. XX Fair (The) 7% cum. XX International Silver 7% cum. Shell Union Oil 544% cum. 
l- XX Associated Dry Good Ist 6% cum. Fairbanks Morse 7% cum. XX Interstate Department Stores 7% cum. Skelly Oil, 6% cum. 
XXAustin, Nichols A $5 cum. Federal Mining & Smelting 7% cum. Jones & Laughlin Steel 7% cum. XXTide Water Associated 6% cum. 
XXBethlehem Steel 7% cum. Foster Wheeler 7% cum. XX Lehigh Portland Cement 7% cum. United Corporation $3 cum. 
dé XXBucyrus-Erie 7% cum. Goodrich 7% cum. X McKesson & Robbins $3.50 cum. XXU.S. Steel 7% cum. 
p XX Maytag Company $3 cum. 
ees 
_ ums over the offering price because Although there are few, if any, special factors in the respective 
‘ the issues were largely taken by actual bargains among the higher’ situations—as in the case of Cana- 
Institutions. quality issues, it is nevertheless pos- dian National Railways 4$s—entitle 
As a result, the individual has sible to obtain a yield of around 4_ the bonds to a high rating. Appre- 
been forced to turn to the listed per cent with reasonable safety of ciation possibilities naturally are 
market and either to sacrifice quality capital. In the tabulation on the restricted, but the bonds offer better 
4 to secure a satisfactory return on opposite page, eight bonds have been than average attraction in their par- 
b his commitment, or to forego ap- selected which should appeal to those ticular category where safety of 


principal and interest is the primary 
objective of the investor. 


preciation possibilities as a means wishing a conservative repository 
a of obtaining a high degree of safety. for funds. Present earnings, or 


DE JANUARY 8, 1936 35 


a 
— 
Me 
oN 
ave 


Central Aguirre Associates 


ARGEST producer of cane sugar in 

Porto Rico with plants located in Aguirre 
and Guayama in the southern part of that 
island. Plantations and mills are connected 
by a 72 per cent owned railroad. Enjoys advantage of 
duty free imports into the United States but production 
limited by quota system under Jones-Costigan Act. Has 
arrangement with subsidiary of Monsanto Chemical to 
secure steady outlet at a fair price for molasses of which 
company produces some 4.5 million gallons. 

Under efficient and very progressive management. 

Simple capital structure. No bonds or preferred stock; 
745,376 shares of no par capital stock. 

Excellent financial position. 
Net working capital on July 
31, 1935, $5.4 million; cash, 
Price Ron $1.5 million. Working capital 
ratio: 12.6-to-1. Book value 
hed of capital stock $20.85 a share. 

Regular dividend record. 
Present annual rate of $1.50 
a share established in 1929 
and maintained since. 

Earnings generally satisfac- 
tory except in years of hurri- 
cane damages. Final decision 
of Supreme Court on constitutionality of AAA and Jones- 
Costigan Act not expected to disturb materially company’s 
long term earnings trend because adverse decision, while 
affecting prices, would restore former competitive advantage 
over Cuban producers and permit fuller use of all produc- 
tive facilities. 

Capital stock represents one of the more strongly situated 
issues in the sugar industry. Publishes earnings once a 
year. Fiscal year ends July 31. 

Appraisal Rating of capital stock: C+. 


No. 625 


CENTRAL AGUIRRE ASSOCIATES 


1928 1929 1930 1931 1932 1933 1934 1935 


Earnings for fiscal years 
ended July 31 


Chicago, Milwaukee, St. P. & Pac. R.R. Co. 


TRANSCONTINENTAL system extend- 

ing from Chicago, Milwaukee and the 
Twin Cities through South Dakota, North 
Dakota, Montana and Washington to Seattle 
and other Pacific coast points. Lines also extend to Terre 
Haute, Kansas City, Omaha, Duluth, Fargo, Michigan 
peninsula and intermediate points. 

Company has been operated under bankruptcy trustee- 
ship since June, 1935. 

Top-heavy capital structure. Bonds, $489.5 million: pre- 
ferred stock (5 per cent non-cumulative $100 par), 1,193,073 
shares; common stock (no par), 1,174,060 shares. 

Weak financial position. Net working capital deficit 

ond principal and _ interest 
matured but unpaid), $14.4 _CHIC., MILWAUKEE, ST. P. & PAC. 
million; cash, $6.3 million. Price Renee 
Working capital ratio: 0.6-to-1. [Ja 
Book value of common stock, — 

$27.72 per share. = S12 

No dividends have ever been 0 
paid on either class of stock 
of present company. 

Predecessor company was 
reorganized in 1928; despite 
large reduction in _ fixed 
charges, present company was unable to cover obligations 
in depression years and was forced to borrow from the 
RFC. Refusal of this agency to make further loans pre- 
cipitated trusteeship in 1935. Many of company’s diffi- 
culties can be traced to the building of the Pacific Coast 
extension, which was not economically justified. Traffic 
better diversified than that of most of granger roads. 

Preferred and common stocks are extremely speculative, 
in view of probable drastic treatment in reorganization. 
Appraisal Rating of Common: D. 

Issues operating statements monthly, complete reports 
only once a year. 
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No. 626 


Deficit per shore 


1927 1928 1929 1930 1931 1932 1933 1934 


Deficits after charges for bond 
interest adjustment 


Mission Corporation 


ORGANIZED at the close of 1934 to serve 
as the vehicle for divestment by Standard 


No. 627 


Associated Oil and Skelly Oil common stocks, 
Its sole holdings are 1,128,123 shares of Tide Water Asgo. 
ciated and 557,557 shares of Skelly, acquired from Jersey 
Standard. 

Management closely identified with Tide Water Associated, 

Simplest capital structure. No bonds or preferred stock; 
1,399,345 shares no par common stock. 

Balance sheet dated January 24, 1935, showed total 
assets of $13,993,450, including only the two common stock 
investments and cash of 


$5,000. Sole liability was the 
50 no par capital stock, carried 
“4 at the stated book value of 
20 ————_— $10 a share. 
No dividends have been 


paid on the capital stock. 

Management has given no 
indication as to policy with 
respect to liquidating or 
otherwise changing the status 
of the assets. Meanwhile, the 
company had practically no 
expenses and no income since both Tide Water Associated 
and Skelly Oil common stocks received no dividends. Recent 
dividend resumption by Tide Water with payment of 25 
cents a share on January 15, 1936, will bring in $282,000. 
For the present, prospects depend upon general conditions 
and trends in the oil industry as reflected in the affairs of 
Tide Water Associated and Skelly. 

The stock is thus an indirect speculation in the oil indus- 
try and will doubtless continue to sell in approximate 
alignment with the indicated liquidating value of its in- 
vestment holdings. 

Appraisal Rating: C. 


1929 1930 1931 1932 1933 1934 1935 


No earnings reported prior 
to the close of 1935 


Pirelli Company of Italy 


COMPANY and subsidiaries represent a 
™ completely integrated organization of 
international scope engaged in the manufac- 
ture and sale of electric cables and wire for 
power, telephone and telegraphic transmission Also pro- 


No. 628 


duces diversified line of rubber goods including tires, floor ~ 


coverings, insulation and elastic threads. 

Management progressive and efficient. 

Simple capital structure. 
975 shares common class A and 48,025 shares common 
class B stock both lire 500 par value and identical in 
— except voting power which is reserved to class B 
stock. 

Strong financial position. 
Net working capital at end of 
1934, lire 200 millions; cash 
and marketable securities, lire Pace 
137 million. Working capital | 
ratio: 2.4-to-1. Book value of |” - 
common, lire 1,484 a share. 

Satisfactory dividend rec- 
ord. Present annual rate of 
10 per cent of par value of 
each share paid uninterrupt- 
edly from 1931 to 1934. In- 
come of American shares 


PIRELLI OF ITALY 


Net Income 
Millions of Lire 


1927 1928 1929 1930 1931 1932 1933 1934 


Class A stock has 1 vote for 
each 5 of Class B stock 


representing class A stock of lire 500 par value each varies : 


with rate of exchange of the lira against the dollar. 

Company’s business in normal times reflects status of 
general prosperity in Italy and principal foreign outlets. 
Ethiopian adventure stimulating production for military 
purposes but foreign trade restrictions affect current export 
business. 

As long as foreign exchange uncertainty persists specula- 
tive risk represented by American shares is rather high. 

Publishes earnings and pays dividends once a year. 
Appraisal Rating of American shares: C 
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Oil (N. J.) of its holdings of Tide Watery | 


Funded debt $1 million; 351,- | 


to 


= _ sit 4 [ 
AZ. 
VALUABLE FOR FUTURE REFERENCE 
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Pittsburgh Terminal Coal Corporation 


COMPANY'S _principal business is the 
629 mining of bituminous coal which is sold 

No. to a varied line of industries with the steel 

industry the best customer. It is used for 
as making, by-product and metallurgical coke making 
and malleable iron manufacture. A small portion is sold to 


‘yailroads and for domestic purposes. 


Management handicapped by severe depression character- 
istic of the bituminous industry for many years. oi 

Balanced capital structure. Funded debt $2.7 million; 
31,337 shares 6 per cent cumulative preferred and 119,000 
shares common, both $100 par value. : ; 

Very weak financial position. Net working capital at 

. end of 1934 only $50,000; cash, 

$15,000; marketable securities, 
$40,000. Working capital 
ratio: 1.1-to-1. Book value 
of common $54.73 a share. 

Unsatisfactory dividend rec- 
ord. Last payment on pre- 
ferred $1.50 a share in 1927 
after $6 in each of the two 
previous years. No dividend 
ever paid on common. 

Unprofitable results reported 
each year since 1926 reflect 
the vicissitudes and struggle of the bituminous coal indus- 
try. Legislative attempts to remedy this status are still 
subject to the Supreme Court’s decision as to their con- 
stitutionality. 

As long as general conditions in the industry continue 
unsatisfactory, both preferred and common stock are highly 
speculative. Appraisal Rating of Common: D. 


RECENT QUARTERLY DEFICITS PER SHARE OF COMMON: 
—_——1933 1934 


4 1935 
June 30 ‘Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
D$2.27 D$1.97 D$1.25 D$1.09 D$1.14 D$0.71 D$1.61 D$0.98 D$1.52 


PITTSBURGH TERMINAL COAL 


Price Range 


Deficit per shore 
1927 1928 1929 1930 1931 1932 1933 1934 


d has voting power while 
are suspended 


The Ruberoid Company 


———— MANUFACTURES various types of build- 

No. 630 ing materials and equipment including 
shingles, insulating materials, floor cover- 
ings, plastics and waterproofing paper and 
related products. Present company is successor of an 
enterprise formed in 1886. 

Management has had a good record in its field. 

Simplest capital structure. No bonds or preferred stock; 
sole issue outstanding is the 132,602 shares of no par 
capital stock. 

Strong financial condition. Net working capital May 31, 
1935, $5.2 million; cash and equivalent, $3.3 million. Work- 
ing capital ratio: 10.2-to-l1. Book value of stock, 
per 

ompany and_ predecessor 
have paid dividends uninter- 
ruptedly since 1889. Dividend 
payments in 1935, $1 regular [50 
and $1.50 extra, against total |* 
payments of $1.25 in 1934. es Pe 

Operating in an _ industry 
characterized by very large 
corporations, company’s earn- 
ings trend in the past five Adjusted to rights issued 
years has been creditable. in July, 1927 
Only in 1932 did operations re- 
sult in a deficit and a good recovery was shown in the 
two succeeding years. Several new companies have been 
acquired since 1929, to round out activities, but without 
any significant dilution of the equity. 

A recent listing on New York Stock Exchange (July 24, 
1935), shares are not actively traded because of small 
floating supply. Publishes earnings once a year, but a 
statement for the five months ended May 31, issued in 
connection with listing application, showed a net profit of 
$1.88 per share. Appraisal Rating: B. 


Price Range 
N.Y. CURB» 
o 


Deficit per share 
1927 1928 1929 1930 1931 1932 1933 1934 


West Penn Power Company 


ConbucTs an electric light, heat and 


No. 631 power business in western and north 


central Pennsylvania. Territory embraces 


8,700 square miles; population, 1,000,000. 

Management: Company is controlled by West Penn Elec- 
tric, which in turn is controlled by American Water Works 
& Electric. 

Balanced capital structure. Funded debt, $49.5 million; 
127,077 shares of 7 per cent preferred and 170,000 shares 
of 6 per cent preferred stock, both $100 par, cumulative 
and ranking equally as to assets and dividends; 2,775,000 
shares of common stock (no par), all owned by American 
Water Works & Electric subsidiaries. 

Strong financial 
for a_ utility. 


position 
Net working 


WEST PENN POWER 


Stock capital, December 31, 1934, 
om a $2.3 million; cash, $1.6 mil- 
1— lion. Working capital ratio: 


sof Book value of pre- 
ferred 


stock, $196.28 per 
share. 


Dividends have been paid 
regularly on the _ preferred 
stock since 1916. 

Concentrated character of 
population and area _ served 
are conducive to stable earnings. Demands for rate re- 
ductions, from time to time, are an adverse influence but 
the company, on the whole, has maintained good relation- 
ships with its customers. 

Preferred stock is entitled to an investment rating. The 
7% issue is callable at 115 and the 6% at 110. Appraisal 
Rating of Preferreds: A. 


RECENT QUARTERLY EARNINGS PER COMBINED SHARE OF PREFERRED: 


1934 1935 
Mar. 31 June 30 Sept. 30 Dee. 31 


Mar. 31 June 30 Sept. 30 
$5.92 $5.62 $4.54 $5.46 $5.56 $5.22 $5.64 


Preferred has equal voting 
power with common 


The White Motor Company 


N IMPORTANT independent manufac- 

turer of commercial motor vehicles. 
Company’s products range from small de- 
livery cars to 10-ton trucks, including gen- 
eral purpose buses and trucks and many specialized vehicles 
such as fire apparatus, ambulances and armored cars. 

Progressive management, including representatives of 
Studebaker Corporation, although latter company has not 
held control since its reorganization. 

Very simple capitalization. Bonds (subsidiary), $1.1 
million; no preferred stock; 625,000 shares of $50 par 
common stock. 

Strong financial position. 
Net working capital June 30, WHITE MOTOR 


1935, $13.1 million; cash, $1.8 60 
million. Workingcapitalratio: }% Price Range 
8.3-to-1. Book value of com- 24 
mon stock, $37.46 per share. @ 


No dividends paid _ since 
December, 1932, at which time 
there was a special cash dis- 
tribution of $5 per. share. 
Dividends paid at varying 
amounts 1916-1931. 

Some benefits have been 
derived from diversification of output, but company has not 
been able to show satisfactory earnings since 1930. In 
view of keen competition in light truck field, earnings are 
not likely to reattain levels of pre-depression years as long 
as demand for heavy duty models continues subnormal. 

Stock is a speculation upon future trends in commercial 
vehicles business. Appraisal Rating: D+. 


RECENT SEMI-ANNUAL DEFICITS PER SHARE OF CAPITAL STOCK: 


No. 632 


Ea:ned per share 


22°28 


per share: 
1927 1928 1929 1930 1931 1932 1933 1934 


Earnings adjusted following 
segregation from Studebaker 


633—Blumenthal (Sidney), Pfd. 
634—Chicago & North Western Ry. 
635—Green (H. L.) 


636—Holly Sugar 
637—Mead Corporation 


30 Dee. 31 June 30 Dee. 31 une ec. june 
9.30 $3.51 $2.99 $2.47 $1.02 $1.22 $1.36 
638—Seagrave 


639—Standard Gas & Electric 
640—Texas Pacific Coal & Oil 


Reprints of the first 608 “Stock Factographs” will be sent with a new annual subscription of $10.85. 
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Bank 
Panic 

Whatever faults may be ascribed 
to the Roosevelt Administration it 
is difficult to agree with Herbert 
Hoover that the banking panic of 
1932 was caused by fear of the New 
Deal. For more than a year pre- 
vious to President Roosevelt’s in- 
auguration, certain factors were 
operating that were undermining 
the confidence of depositors in the 
banks. The disastrous decline in all 
values resulted in freezing the loans 
of banks, thereby reducing their 
liquidity. Then when the RFC was 
compelled to make public details of 
the loans it made to the banks, it 
unfortunately drew public attention 
to their uncomfortable position and 
withdrawals of deposits gained mo- 
mentum and led to hoarding. But 
the crisis was reached when the 
Governor of Michigan ordered a 
week’s “holiday” for the banks of 
his State. In that one week the New 
York banks witnessed the with- 
drawal of nearly $400 millions by 
their out-of-town correspondents. 

There was only one way to check 
this panic, and that was to close all 
the banks until fear had run its 
course and calm reasoning could re- 
turn to the people. It was a situa- 
tion that had no bearing on the fact 
that the majority of the banks were 
sound. This soundness could be 
preserved only by the drastic action 
which was taken. The record in this 
respect should be kept clear and not 
be made a part of a political issue. 


What Is 
Commerce? 

In an effort to cloak the Wagner 
Labor Act with a semblance of Con- 
stitutionality it was loosely wedded 
to the Commerce Clause. That clause 
empowers Congress to _ control, 
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through legislation, the commerce 
between states. On this. theory 
Senator Wagner contended that 
manufacture was a part of in- 
terstate commerce. If a manufac- 
turer through refusal to bargain 
coilectively with his employees is 
compelled to close down his plant, he 
interrupts interstate commerce. But 
that viewpoint is riddled by Judge 
Otis who contends that manufacture 
is not a part of interstate commerce. 

The particular case before him 
involved a flour mill, and he heid that 
the flow of wheat stopped there and 
flow of flour started. In other 
words, the stream of commerce 
ended with the one and started with 
the other; hence it could not come 
under the commerce clause and 
therefore the Wagner Act was un- 
constitutional. It was a clear in- 
vasion of state rights. 

If Congress could legislate to pre- 
vent that which indirectly and re- 
motely lessens the production of 
goods intended for interstate com- 
merce, then its power is almost un- 
limited and what remains of the 
sovereignty of the states would 
cease and the citizens would become 
subjects. Were that to happen we 
would have the complete setting for 
a tyrannical dictatorship. 


By Word 
of Mouth 

Several weeks have already been 
consumed in hearing the testimony 
of witnesses before the Securities 
and Exchange Commission to deter- 
mine whether M. J. Meehan em- 
ployed questionable methods in 
making a market for Bellanca stock 
—such as manipulation, matching or 
crossing orders—but up to _ the 
present time no evidence of a con- 
crete character to that effect has 
been brought out. Some of the wit- 
nesses have said they were told it 
was a good speculation. But that 
is not unusual for it is something 
happening continuously in any 
market. 

If the average person is asked 
why he bought a stock he usually 
replies that someone told him it was 
a good thing. Speculation feeds on 
such hints passed by word of mouth. 
It is a practice that cannot be elimi- 
nated unless a rigid puritanic law is 
passed forbidding, under’ severe 


penalty, people from mentioning 
securities at all in their conversa. 
tion. 

To impute that manipulation con- 
sists of this loose type of gossip 
seems to be stretching things a bit 
far. Fraudulent manipulation, in- 
cluding its trappings of matched and 
crossed orders, consists of a con- 
spiracy where a group of people 
band together and amongst them- 
selves create a fictitious market. In 
Meehan’s case, as far as the evidence 
shows, the losers were himself and 
his associates. Unless the SEC dis- 
closes more telling evidence of 
manipulation than that so far re- 
vealed, it has a weak case. 


Feeding 
Farmers Pap 

When the politicians declaim that 
the farmer is the sufferer from the 
speculative excesses of Wall Street 
they commit an historical inaccuracy. 
In fact they are doling out mushy 
pap in order to curry his favor now 
that an election is so near at hand. 
Compared with the city folks the 
farmer has fared much better 
throughout the depression, since his 
cost of living is considerably reduced 
by the food his soil produces for 
him. Again in the recovery, so far 
as it has proceeded, his income pro- 


-portionately to his mode of life has 


gained much more than that of his 
city brethren. Increased prices for 
all agricultural products attest to his 
more comfortable position. All this 
no one begrudges the farmer. The 
more he prospers the more does the 
country as a whole gain. But I am 
digressing. One answer to the 
politicians’ contentions is that the 
farmer has speculated no less than 
people in urban settlements. Not 
that he did it intentionally. Recall 
the Wilson administration during the 
war. In order to secure the largest 
production of wheat, a pegged price 
of $2 a bushel was set and it caused 
the farmer to reach out for all the 
acreage he could acquire. 
pegged price was withdrawn, the 
farmer found himself overextended 
as a result of the speculation in 
farm lands this artificial price for 
wheat inspired. So it can be seen 
that speculation is not confined to 
any single class and it is unfair to 
assert such a conclusion. 
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The Technical Position 
of the Market 


These studies of the Dow Theory are not to be con- 
strued as recommendations or as indications of THE 
FINANCIAL WORLD’S opinion concerning probable 


market movements. 


They are written solely for those 


interested in the technician’s study of stock prices. 


. A year ago, in our 
Primary Trend review of 1934, it 
was remarked that the performance 
of the Dow Jones industrial and rail 
averages during the last quarter had 
the earmarks of a relatively strong 
technical foundation from _ the 
primary standpoint. It was also ob- 
served that the 1934 market at large 
represented a period of hesitation, 
or to express it more optimistically, 
one of rest in preparation for a re- 
sumption of the major uptrend. 

Last year the averages got off to 
a poor start. January and February 
were months of price irregularity, 
with weakness particularly pro- 
nounced in the rails. In the third 
month the averages commenced their 
long advance, the duration of which 
has exceeded any secondary recovery 
since 1927. There are as yet no con- 
clusive signs that this prolonged up- 
trend has finally terminated. The in- 
dustrials gained 38 points, with the 
1935 closing 36 per cent above that 
of the preceding year. The rails, 
which had a tendency to lag behind 
most of the time, gained only 334 
points or 11 per cent. 

While the interpretation of stock 
price movements on the basis of the 
Dow theory does not indicate that 
a change in the major trend is im- 
minent, greater resistance during 
1936, resulting in intermediate re- 
actions which were conspicuous by 
their absence during 1935, would 
not be surprising. 


d During the past 
33 market ses- 
sions the industrial trend has been 


Secondary Tren 


age has given the appearance of a 
bearish formation from the inter- 
mediate standpoint by breaking 
through—on December 19—the De- 
cember 2 reaction low. Had the 
rails followed a_ similar zigzag 
downward trend, with the recent low 
more than fractionally below the 
previous low, there would be a valid 
confirmation of the trend estab- 
lished by the industrials. However, 
instead of being weaker than the in- 
dustrials, a condition which charac- 
terized the rails throughout almost 
the entire year, this average has 
been able to hold its own in the face 
of a ten-point reaction in the other 
average. As long as the rails hold 
above the 39 level, there would not 
be conclusive evidence of a second- 
ary downtrend regardless of the 
performance of the industrials. 

The recession thus far witnessed 
represents a reaction of minor pro- 
portions in a secondary uptrend. 
Nevertheless, no decline of this char- 
acter should be passed over lightly, 
and the assumption of a cautious 
attitude during a period such as 
this seems warranted. Before it 
can be confidently stated that a re- 
sumption of the advance appears as- 
sured, it would be necessary for both 
averages to attest their strength by 
penetrating decisively the highs of 
148.44 and 44.84. 

Should the industrial and rail av- 
erages fail to have sufficient force to 
push through these points, there 
would be grounds for suspecting a 
turn in the trend, which of course 
would not be finally confirmed unless 
and until both groups penetrate 
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STOCKS—BONDS 
COMMODITIES 


As members of the principal 
exchanges we are in a position to 
render a comprehensive broker- 
age service in stocks, bonds or 
commodities. 

Booklet giving trading fe- 
quirements and our latest mar- 
ket review sent on request. 


J.A. Acosta & Co. 


Members 


New York Stock Exchange 
N. Y. Curb Exchange ( Assoc. ) 
New York Cotton Exchange 


Chicago Board of Trade 
Commodity Exchange, Ine. 
N. Y. Coffee & Sugar Exchange 
New York Cocoa Exchange 
New York Produce Exchange 


60 Beaver St. New York 
Telephone BOwling Green 9-2380 


Our Current Market Letter 


discusses the 


Trucking Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


dison Service is the Source 
of Power and Light “for thou- 
sands of Chicago homes and in- 
dustries. 


Commonwealth Edison Company 
CHICAGO 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K-6. 


Any listed security bought and sold 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


GET MORE BUSINESS —USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself on a simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Write now for details. 


ELLIOTT CO., if. 
137 Albany St., Cambridge, Mass. § 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


ohn Muir’. @ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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Profits Losses 
1936? 


@ Foresighted investors are laying their plans now for 
making 1936 a year of genuine profit, establishing as 
their objectives not only the enhancement of their 
principal, but expansion in income. 


The lesson of 1935 is that regardless of the frequent 
shifting of governmental policies, and the unexpected 
intrusion of many international and domestic devel- 
opments into the financial and economic picture, a 
consistently profitable investment program can be 
carried out. 


No Investments 
Are Permanent 


@ Investors have learned the importance of keeping their port- 
folios in constant adjustment to the determinable prospect, 
for there are no permanent investments. Conditions change 
continually, and these changes not only influence the present 
values of securities, but affect their future trend. It is not 
sufficient, therefore, merely to recast an investment list today 
with the idea of leaving it thereafter unchanged for an indefi- 
nite period. It must be watched with just as much care 
and studied as closely as when the adjustment from an 
unpromising to a forward looking portfolio was being 
worked out. 


In its 33 years of service to the American investor THE 
FINANCIAL WORLD has developed its method of main- 
taining scrutiny over every factor that enters into security 
values or affects the market trend. The RESEARCH 
BUREAU places these facilities at the command of the 
investor whose portfolio is registered for continuing super- 
vision. The service is not for traders—it is for investors. 


Direct Advice Tells Clients 
What to Do and When 


@ The Research Bureau does not offer a bulletin service. There 
are no printed lists of securities to be bought, or sold, or 
switched. The client is not tossed back on his own judg- 
ment—he is told, in personal correspondence exactly what 
to do and when to do it. A complete transcript of the port- 
folio is kept always before us—and the client’s individual 
program is carefully planned and conscientiously carried out. 


The cost of this service is one-fifth of 1 per cent of the cur- 
rent value of the portfolio—($100 for a portfolio valued at 
$50,000 or less). Register your list today, and start your 
1936 investment program along correct lines. 


PLEASE explain (without obli- 
The gation to me) how your per- 
sonal supervisory service would 
FINANCIAL WORLD @ 2ssist me to build up my capital 
and increase my income. I en- 


RESEARCH BUREAD ist of my investments, 


showing the number of shares and 


21 West Street New York, N. Y. their original cost. age 
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1929 All Over 
Again? 


oc the nature of some specu. 
lation that is coming to our at. 
tention it is apparent that the lesson 
of the 1929 panic has not been ab. 
sorbed. Instead of regarding poten. 
tial values as the basis of such opera. 
tions we find price movements q 
more general incentive. An incident 
of this character which we have en. 
countered recently pointedly illus. 
trates how thoughtless are a great 
many people when they buy a stock. 
They think they are speculating but 
they are not; they are gambling on 
price fluctuations. A bucket shop 
would serve them as readily as a 
legitimate stock broker. In this cage 
it was told of an investor who was 
urged to buy a thousand shares of a 
stock selling around 13. Being un- 
familiar with the name of the com- 
pany he thought it was advisable to 
inquire into it before making the 
purchase. He secured a balance sheet 
and from it discovered that this en- 
terprise had only $5,000 cash in the 
bank and on the other side of the 
ledger, liabilities of $600,000. Yet the 
stock kept advancing. Asking further 
he was informed the company was 
re-vamping its business methods and 
had in prospect some substantial con- 
tracts. That same stock is up today 
to $4 a share. Eventually such an 
enterprise must adjust itself market- 
wise to its realities. It was this 
type of reckless speculation which 
produced so much grief to the public 
in 1929 but it seems that the majority 
will never learn. 


AAA Breaks 


Tax Trend 


EDERAL taxes in November to- 

taled $184.1 million, a drop of $5 
million from a year ago. Of four 
major categories of taxes, only 
Agricultural Adjustment Adminis- 
tration receipts were lower. 

The following tabulation drama- 
tizes the picture: 


November November 


1935 1934 
(in millions) 
Processing Taxes ....$ 60.5 $223.3 
Income and Excess 
Alcoholic Liquor ..... 221.2 178.9 
Miscellaneous ........ 610.5 542.2 


The drop in processing taxes is 
due to suits brought against the 
AAA and the subsequent withhold- 
ing of processing payments. 
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Bond 
Market 


HE bond market closed 1935 at 

the highest levels of the year, 
with strength in practically all divi- 
sions. Numerous second grade is- 
sues, especially in the railroad 
group, scored wide advances. 


Chi., Mil. & St. Paul Generals 


These bonds appear attractive for 
speculative commitments at prices 
ranging from 36 to 48, depending 
upon coupon rate. The various is- 
sues of Chicago, Milwaukee & St. 
Paul general mortgage bonds, which 
are secured by a first mortgage on 
a large part of the main line track 
of the Chicago, Milwaukee, St. Paul 
& Pacific, advanced several points 
last week on the announcement that 
the trustees had applied to the 
Federal Court for permission to pay 
two-thirds of the semi-annual in- 
terest which was due July 1, 1935. 
A payment of this amount would 
conform with the terms of the man- 
agement’s reorganization plan. Al- 
though it now appears douktful that 
this plan will be put into effect with 
important changes, there is consider- 
able assurance that, whatever the 
plan finally adopted, fairly satis- 
factory treatment will be accorded 
the holders of the generals. Permis- 
sion was also sought for payment of 
20 per cent of the principal of equip- 
ment trust installments of certain 
series which matured in 1935. Hear- 
ings on the application will be held 
January 21. 


West Penn Power first 5s 


Series A and G are to be called 
for redemption during the first half 
of 1936, and should now be con- 
sidered short term investments. The 


‘West Penn Power Company has 


RECENT BOND REDEMPTION 


entire Jan. 
Pennsylvania - Maryland Joint Stock i 
nd Bank Harrisburg 5s, 1943.. .... entire Jan. 
Troy Laundry Machine deb. 614s, 1943. _ entire Feb. 
Wayne Pump Co. deb. 5s, 1954......... $125,000 Feb. 


Redemp- 
tion 
Issue: Amount Date 

Automotive Investments Inc. 6% notes 

_ | entire Feb. 1 

Bankitaly Mortgage Co. Ist coll. 5s, 1948 entire Jan. 1 

Cardo River Lumber Co. Ist 6s, 1942.... $246,700 Jan. 1 

Duke Power Co. Ist 414s, 1967......... entire Jan. 31 

Ferro Enameling Co. 6s, 1930.......... entire Jan. 15 
First Trust Joint Stock Bank Dallas 5s, 

entire Jan. 1 
Fletcher Joint Stock Land Bank 5s, 

Kalman Steel Ist 6s, 1939.............. entire Feb. 1 

Kokomo Steel & Wire Co. Ist 6s, 1941... entire Jan. 15 

Lincoln Mills Ltd. 1st 7148, 1942 ....... entire Feb. 1 

Lockhart Power Co. 1st 514s, 1950...... entire Feb. 1 

Long Island Lighting Co. Ist 5s, 1940... entire Jan. 1 

New Britain Gas Light Co. Ist 5s, 1951... entire Jan. 1 

New York City 3% notes, 1938......... $10,372,000 Jan. 1 

orway, Kingdom of, 6s, 1944 ......... $749,000 Feb. 1 

1 

1 

1 

1 


filed a $27 million issue of 34 per 
cent first mortgage bonds with the 
SEC, the proceeds to be used for the 
retirement of the higher coupon 
bonds. This is the first instance of 
an application to the SEC for new 
financing by a subsidiary of a public 
utility holding company which re- 
fused to register under the Public 
Utility Act of 1935. American 
Water Works & Electric, the parent 
company, also filed a suit to restrain 
the SEC from enforcing the provi- 
sions of that act. It is now believed 
that some of the earlier fears of 
the financial community concerning 
thé possible difficulties to be encoun- 
tered in financing by operating sub- 
sidiaries of holding companies were 
exaggerated. 


M.-K.-T. Bonds 


Improvement in earnings and 
financial status of the Missouri- 
Kansas-Texas provides a basis for 
speculative retention of holdings of 
prior lien 5s (59), 44s (52) and 4s 
(50). No interest payments are 
likely on the adjustment 5s (29) 
until the road liquidates its debt to 
the RFC and other speculative rail 
issues appear to have greater at- 
traction. For the 10 months ended 
October 31, 1935, the road reported 
a net loss of almost $2.8 million, 
which compares with a net loss of 
a little over $2 million for the cor- 
responding period of 1934 (both 
figures after deduction of interest 
requirements on the adjustment 
bonds, which interest is not cur- 
rently being paid). However, earn- 
ings have improved greatly in recent 
months. For October, there was net 
income, after all bond requirements, 
of $378,263, as against a net loss of 
$172,057 for October, 1934. For 
November, there was net income of 
$151,816, against a net loss of $324,- 
550 for the corresponding month of 
1934. The road ended the year in 
relatively strong financial position. 


Electric Bond 
and 


Share Company 


Two Rector Street 


New York 


United States Government 
SECURITIES 
State - Municipal 
Railroad - Public Utility 
BONDS 


| R. W. Pressprich & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
New York 
Chicago 


Philadelphia 
San Francisco 


GIFTS TO GERMANY 


Expert advice in all 
financial matters to 


Tourists & REPATRIATES. 
TILGUNGSSPERRMARK: 


Ask for our booklet: 
“MATURED & CALLED GERMAN DOLLAR BONDS” 


GERMAN AMERICAN SECURITIES CO., INC. 


Incorporated in the State of New York 


29 Broadway, New York 
Tel. WHitehall 4-7850 


To Owners — 


fields. 


Executives of Industrial Corporations 
or their legal representatives. 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
Communications will be held in strictest 
confidence by our client. 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


Address Box 32, c/o 


JANUARY 8, 1936 


41 


ry 
a 
t 
a 
t 
l 
) 
} 
| 
4 
| 
| 
4. 
} 
35 
Ag 


round 
trip 


The ease and 
economy of a 
California or 


Southwestern va- £0 rn be 
cation increases 
season by season. AND THE 


There’s less time 
on the way, and 
more comfort— 
for fewerdollars. 


Below are a few samples of 
the lowest winter round - trip 
fares in Santa Fe history: 
CHICAGO -CALIFORNIA 
Round-trip in mod- 
etn coaches—6 
months return limit. 
Round-trip in Tour- 
ist sleepers — 6 


monthsreturn limit. 
Berth extra. 

€ 
Round-trip in stand- 
ard sleepers—21 day 
return limit. Berth 


extra. On sale to 
February 15th. 


Equally attractive fares to 
So. Arizona and elsewhere.. 


Shipping one’s car—to enjoy at 
destination — has become very 
popular at the current low cost. 


California 
WINTER TOURS 


After California— 
Hawaii 


Write — or just mail 
coupon. 


J. BLACK, P. T. M., Santa » Lines 
346 Railway Exchange, Chicago, I 


Send picture books and folders an fares 


ROOM BREVITIES 


-- 


Or Gossip a Customers’ Man 1 
Hears Around Broad and Wall ‘aus 


Motor Products was the subject of one of the first merger rumors of the New 
Year—a tie-up with Houdaille-Hershey is understood as being considered, subject 
to the approval of certain large stockholders. Bush Terminal is being 
mentioned for early reorganization—what is going to be done about the heavy 
accumulations on the preferred is still uncertain. Now it can be told 
that American Can has organized a radio broadcasting division—perhaps there 
will be such a thing as canned music and canned speeches after all? ; 
Johns-Manville has found a new way to promote its line of brake linings—safety 
schools are being established here and there to teach quick braking with a 
“reactometer.” . . 
liquor can be sold via Western Union—they point out that if “Say It With 
Flowers” is a success, why not “Say It With Applejack?” The price 
cut in most automobile anti-freezes was not met by U. S. Industrial Alcohol’s 
“Super-Pyro” or Commercial Solvents’ “200-Proof’”—looks as though Old Man 
Winter gave them some advance information. 


The way that Italo-Ethiopian controversy is slowing down it looks as though 
Mussolini is seeking another world’s heavy wait championship. 


General Electric is doing so well with its moulded plastics division (Textolite) 
that it has become necessary to expand production—that’s why G.E. is planning 
to buy a piano factory. The ultra conservative Curtis Publishing upsets 
another established precedent by advertising its Saturday Evening Post on the 
radio—the broadcasts will also be ultra conservative, being limited to announce- 
ments of one minute each. . . More will soon be heard of Trans-Lux Day- 
light Picture’s activities abroad—its British affiliate is planning to open over 
150 theatres in England. Some of the uncertainty in New York Central 
is attributed to the company’s attitude toward fare price cuts—fair price cuts, 
is probably the real explanation. Colgate-Palmolive-Peet is the sponsor 
of the new “G-Men” series which will soon be heard over the Columbia Broad- 
casting System—this makes three programs for the company on CBS. . 
Kelly-Springfield hopes to stage its comeback on its new “Armourubber” tread 
tires, said to be denser, tougher and harder than any other kind—the name, of 
course, has nothing to do with the meat company. 


Both parties want to know who is suggesting that all political speakers be 
harnessed with a lie-detector—they call him “Public (official) Enemy No.1.” 


General Motors is wasting no time in making preparations for the next auto- 
mobile show—it is reported that miniatures of its 1937 models have already 
been completed. Of the millions of reprints of that famous accident 
article on “Sudden Death,” Great Northern Railway was one of the leading 
buyers—it was tied up with statistics to show that railroads are safer. . . 
The report that Chase Bank’s holdings of Twentieth Century-Fox Film will be 
offered for public subscription is said to eliminate hope of a merger with 
Paramount Pictures or Radio-Keith-Orpheum—but there may be a Floyd in the 
ointment somewhere. . . Gold Dust embarks on a more extensive marketing 
campaign in 1936 than ever before—Best Foods products, particularly mayon- 
naise, and Silver Dust will be featured. . That merger of Condé Nast’s 
two leading magazines, Vanity Fair and Vogue, to begin with the March issue, 
is expected to strengthen the company’s competitive position—the tastes of 
young esquires and mademoiselles, like time and fortune, are always chang- 
ing. 


If that $1.7 billion soldiers’ bonus is distributed, each veteran will receive 
about $780—strange how many low priced cars sell at about that figure. 


Mesta Machine is mentioned as likely to obtain the lion’s share of the Jones 
& Laughlin contract for new equipment—that may mean 40 per cent of $25 
million. Crosley Radio goes alphabetical, 4 la the New Deal, with its 
“AFM” radio set—the initials represent American-Foreign-Metaltubes. . . 
Reports persist that Owens-Illinois-Glass is interested in the formation of a 
new tin beer container company—but it is possible that several small can manu- 
facturers will merge to form an independent unit. . . . A. G. Spaulding will 
soon introduce a device that makes it unnecessary for the golfer to stoop when 
retrieving his ball from the cup—now if they can only invent a one-putt green. 

. . Stewart-Warner is perfecting an entirely new line of electric refrigerators 
for 1936—one unit may embody a built-in radio set for the cook for the first 
time. . . . Some Wall Streeters explain that the Radio Corporation of 


from to. 
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America selected the former Securities & Exchange Commission chzirman to 


handle its reorganization because he has “it”—i.e., SEC appeal? 
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Laird & Company makes a survey to find out if more § 
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PROFIT 


“INVESTMENTS” 


Third Revised Edition—1934 
By David F. Jordan—425 pages. $4.00 


“The one best book ever written for 
conservative investors,” is the verdict 
of more than one discriminating stu- 
dent of finance. A book so sound, so 
thorough, so outstanding in treatment 
of the subject of investing for income 
and profit that it has become a 
standard text book in its field. These 
chapters are alone worth double the 
rice of the book. “Tests of a Good 
investment’; ‘Security Prices and 
Economic Conditions’; ‘Protection in 
Purchasing”; “Protection in Holding.” 


“WHAT THE FIGURES 
MEAN” 


By Spencer B. Meredith— 

Your decisions, what and when to buy 
or sell and your profits, or lack of 
them, are governed largely by how 
you interpret. statistics concerning 
each stock. So it would be difficult 
to over-estimate the importance of 
this book in helping to better under- 
stand financial statements of corpora- 
tions whose stocks you hold or expect 


to buy. 


“PROFITABLE GRAIN 
TRADING” 


By Ralph M. Ainsworth—252 pages . $3.50 
Get the result of Mr. Ainsworth’s ex- 
haustive study and 27 years’ successful 
experience trading in wheat, corn, cotton, 
stocks and bonds. In view of Italo- 
Ethiopian War and short wheat crops in 
U. S. and Argentina, grain traders should 
read his discussion of ‘‘Market Action 
Following Short Crops’’; also ‘‘Valuable 
Grain Trading Rules.” 


Z. Y. City purchasers add 2% City Sales 
ax. 


“INFLATION AHEAD!”’ 
By Kiplinger & Shelton—42 pages 
(paper covers) ...... $1.00 


How can investors protect themselves 
against coming inflation? 
“ROOSEVELT VERSUS RECOVERY” 
By Ralph Robey—163 pages .....$2.00 
An economist’s sane discussion of 
the New Deal as an actual obstacle 
to recovery. 
“STOCK MARKET PROFITS” 

By R. W. Schabacker—375 pages. . $4.00 
Author of the almost indispensable 
Stock Market Theory & Practice.” 


“CROWELL’S DICTIONARY OF 


BUSINESS AND FINANCE” 
Revised Edition—608 pages....... $3.50 


Defines practically every Wall Street 
term an investor is likely to meet. 


“ENCYCLOPEDIA OF BANKING & 


FINANCE”’ 
By Glenn G. Munn—Vol. I, 784 pp 


Explains 3500 financial and invest- 
ment terms; also abbreviations. 


“INTRODUCTION TO WALL 


STREET”’ 
By John F. Fowler, Jr.—265 pages 
(Pub. at $3.50) Special...... $2.50 


The fundamentals of stock market 
operation. 


“EMBARRASSING DOLLARS” 
B. A, R. Horr—245 pages......... $2.50 


“The experience of others is the 
cheapest experience we buy.”’ 

We can fill your order for any of the above 
books the same day your check or money 
order reaches us. No extra charge for 
postage. For New York City deliveries 
add 2% sales tax. 


BOOK DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street New York, N. Y. 
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News Behind 
the Ticker 


This column is a compendium of 
reports current in the financial dis- 
trict. Much of the content is merely 
gossip which may or may not be con- 
firmed by subsequent events. Nothing 
contained herein should be interpreted 
as representing the_considered_edito- 
rial opinion of THE FINANCIAL Wor tp. 


OLLOWING a long established 

tradition, the Street began the 
new year in a cheerful frame of 
mind. Brokers were thankful for a 
number of new customers; floor 
traders heartened at the reported 
sale of a Stock Exchange seat at a 
new high for more than twelve 
months; and even the poor shorts in 
Chrysler were able to eke out some 
satisfaction from the fact that the 
ambition of the sponsoring interests 
to have the stock above 100 at the 
turn of the year failed because of the 
disposition of an investment trust to 
add to realized profits. 


HERE were, however, a few sour 

notes in the celebration. The 
group in Evans Products was some- 
what perturbed at the reports that 
the state of Massachusetts, among 
others, was questioning the prac- 
ticability of the grade crossing 
device and was making a few other 
points about the development. Then, 
the supposed “deal” in Woolworth, 
held by a prominent stock exchange 
house, was not going over so well, 
and several attempts to secure a fol- 
lowing were said to be unsuccessful. 
Nonetheless, the stock is being 
widely boosted on the new advance 
in price limits for articles sold and 
the reports of satisfactory sales in 
territories in which the new policy 
has been tried. There are also a 
few sold-out bulls in the aviation 
stocks who are none too well pleased 
at the prices of some of the issues. 


OOKING at the brighter side once 

again, we find that a diverting 
occupation at this period is to select 
the probable market leaders for the 
year. The most popular nomination, 
apart from the out-and-out specula- 
tions which furnish spending money 
for a privileged few, at the moment 
seems to be Electric Auto-Lite. 
According to Street rumors, the com- 
pany has made some rather advan- 
tageous contracts for this year, 
which will insure better profit mar- 
gins. There are said to be a number 
of deals now hanging fire of a some- 
what similar nature. Remington 
Rand, among others, is reported to 
be under more aggressive sponsor- 
ship, and Lily-Tulip, mentioned here 
a few weeks ago, is another. Per- 
haps, if the SEC isn’t watching, 
these things will work out according 
to the blueprints. 


HOW CAN YOU 
KNOW WHAT BUY 
1936? 


ANY investors, eager to make profits in 

1936, are hopefully devouring the cus- 

tomary forecasts available at this time of 
year. Some are even trying to map out a 12- 
month investment program—a year in advance! 


Yet, the wise investor, if he has learned any les- 
sons at all during the last few years, knows that 
the only way he can make money is by weighing 
all the factors that determine price change and 
market trends. He knows that statistics are rec- 
ords and mere guides and are not reliable fore- 
casting factors. He knows that only by holding 
to an open mind, and anticipating price change 
and market movements can he consistently make 
money. That by so doing he is bound to be right 
in the ‘‘long-pull.’’ 


Mr. Wetsel’s Current Recommendations — Free 


Mr. Wetsel does not make long term forecasts. 
He does make regular predictions of current mar- 
ket movements and price changes—telling specifi- 
cally WHAT to buy or sell, WHEN (which is 
even more important), at WHAT price and WHY. 
This knowledge enables investors all over the 
world to follow the market with a greater degree 
of accuracy than would otherwise be likely. 


With a view to making profits in the near future, 
rather than sometime late in 1936, Mr. Wetsef has 
selected a list of stocks for immediate purchase. 
This list, together with Mr. Wetsel’s current 
analysis of the market and our booklet ‘‘How to 
Protect Your Capital and Accelerate Its Growth’’ 
will be sent to interested investors free on request. 
Mail coupon. 


A. W. WETSEL 


Advisory Service, Inc. 
Chrysler Building New York 


Please send me, without obligation, the list of 
stocks Mr. Wetsel has selected for early 1936 
profits, his current analysis and your booklet. 

FW-116 


How Much Income 
Should You Have? 


D° you know what really constitutes 
a balanced return on your capital 
—the point at which you should study 
carefully the safety factor to see 
whether too high a yield is actually a 
danger signal? 


An interesting little pamphlet discusses 
the question of a reasonable capital 
return. It will be sent, gratis of course, 
on request without any obligation on 
your part. Just drop a postcard to: 


The 
FINANCIAL WORLD 


RESEARCH BUREAU 


21 West Street New York, NY. 
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News and 


Opinions 


on Listed Stocks 


W Ratings are from The Financial Worl 
Independent Appraisals. ‘‘Also FW” refer 
to the last previous item in this departmen 
Data obtained from sources regarded i 
reliable, but no responsibility is assumed for 
their accuracy or for the opinions which ae 
offered. Figures in parentheses refer ty 
recent prices of issues. 


AMONG e THE e BULLS e ANDe BEARS 
Amer. Commercial Alcohol C+ sults place earnings above $2 a Cuban-American Sugar D4 
Moderate speculative holdings, Share, the largest profit reported Holdings made on previous advice, 


around 29, may be retained, although 
the issue is not outstandingly attrac- 
tive. Improvement in earnings has 
encouraged the hopes of favorable 
dividend action before long, but 
whether the company will first re- 
store financial position before such 


a step is not known. In the first 
nine months of last year, net 
amounted to $3.10 a _ share, as 


against $4.23 in the corresponding 
1934 period. Gross income was 
higher, but smaller profit margins in 
the liquor division and an increase 
in appropriated reserves probably 


accounted for the decline in net. 
(Factograph No. 441. Also FW, 
July 17, ’35.) 

Atlantic Refining B 


Long term commitments, last rec- 
ommended at 22 (FW, Sept. 18, 
35), may still be considered around 
27 (yield, 3.6%). While profits for 
1935 probably fell short of the $1 
annual dividend, as compared with 
earnings of $2.07 a share in 1934, 
there is little doubt that the payment 
will be maintained because of the 
company’s unusually strong cash 
position. Prospects for the next 
several months appear more favor- 
ably defined not only because of the 
improvement in the domestic situa- 
tion but also because of the expan- 
sion of exports. (Factograph No. 
162. Also FW, Oct. 24, ’35.) 


Beatrice Creamery c+ 

The common, around 18, may be 
retained on a strictly long term spec- 
ulative basis (indicated yield, 2.8%). 
Earnings amounted to 37 cents a 
share in the quarter ended Novem- 
ber 30, last, as against 12 cents in 
the like preceding period, bringing 
the profit for the nine months to 47 
cents a share. More stable price 
levels for products handled account- 
ed for the showing, and company 
lowered its depreciation charge by 
$152,000 to $900,000. Increase in 
prices’ probably is necessary for any 
considerable earnings gains. (Fact- 
ograph No. 258. Also FW, Oct. 


9, ’35.) 
Beneficial Industrial Loan B 
Primary attraction of stock, 


around 21, is for income (yield, 
7.1%). Early estimates of 1935 re- 
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since 1931. The gain is attributed 
to the return of many wage earners 
to profitable employment, which in 
turn has made it possible for them 
to obtain small loans both to consoli- 
date their past debts and finance the 
purchase of necessities and luxuries 
which have been “done without” dur- 
ing the depression. Increased ad- 
vertising for 1936, which includes 
a continuance of radio broadcasting, 
should help to maintain earnings. 


(Factograph No. 362. Also FW, 
July 3, ’35.) 
Bullard Cc 


Stock, around 24, discounts re- 
cent earnings improvement but con- 
tinues to offer long term possibilities 
for moderate commitments. Final 
results for 1935 were probably the 
highest for any year since 1929. 
While the company shared generous- 
ly in the expanded demand for ma- 
chinery to tool the 1936 automobiles, 
it also received a number of orders 
for other than automobile equip- 
ment. Strengthening of financial 
position during the past year is said 
to have paved the way for early con- 
sideration of dividends. Neither 
funded debt nor preferred stock is 
outstanding ahead of the 276,000 no 
par common shares. (Factograph 
No. 386.) 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 


12 Months to November 30 
1935 1934 


American Power & Light......... §$4.23 §$2.07 
Kansas City Power & Light........ py0.50 ps1.80 
National Power & Light.......... 0.79 0.94 
9 Months to November 30 
Beatrice Creamery 0.47 1.03 
12 Months to November 2 
6 Months to November 30 
3 Months to November 30 
Wesson Oil & Snowdrift.......... 1.05 0.74 
12 Months to October 31 


10 Months to October 31 


12 Months to September 30 
Cuban American Sugar........... 0.24 nil 
Horn & Hardart Baking.......... 6.37 4.37 
3.14 nil 


Aviation Corp, (Del.) 
Colon Oil 
Hercules Motors 


§ On combined preferred stocks. aOn class A_ stock. 
p On preferred stock. x Year ended October 27, 1934. 
y Based on new capital to be outstanding. 


at 41 for the preferred and 5 for th 
common (FW, Jan. 9, ’35) need mF 
be sold at current prices of 6 
and 7, respectively. Reflecting the 
benefits from the Jones-Costigay 
Act, earnings in the fiscal year end. 
ed September 30, were at the high.| 
est level since 1929, amounting t 
24 cents per common share. An ad/ 
verse decision on the constitutional. 
ity of the AAA may not directly 
affect the more favorable tariff noy 
accorded to the Cuban growers and 
since the trade is agreed upon some 
sort of legislation which restrict/ 


production, at least the principle of © 
the Jones-Costigan Act probably wil ® 


be maintained. 
248.) 


(Factograph No, 


Douglas Aircraft C+ 

Better adjusted to earnings pros. 
pects at 57, than when last recom. 
mended at 32 (FW, Nov. 6, ’35), but 
long term holdings should be v% 
tained. The forthcoming annual re. 
port for the fiscal year ended No- 
vember 30, 1935, is expected to show 
over $3 a share earned, which woull 
compare with 8 cents in the 1934 fis. 
cal year. This large gain in profits 
as well as a marked improvement in 
the company’s financial position, 
should permit early consideration of 
a regular dividend rate. 


Electric Auto-Lite B 


Commitments, last recommended? 
at 34 (FW, Nov. 27, ’35), may still’ 


be considered for the long pull at 
current prices around 37 (yield 1%). 
Operations during the final quarter 
of last year continued at a capacity 
rate due to the advanced introduc- 
tion of new models and as a result 
profits for the year should be around 
$2 a share, against 78 cents in 1934. 
Prospects for the new year have ma 
terially brightened because of the 
company’s closer affiliation with its 
largest customer, Chrysler Corpora- 
tion, but it is also benefiting from 


the expanded production of Packard,” 
With finances 


Nash and Hudson. 
in good order, a higher dividend 
rate should not be far. removed. 
(Factograph No. 53.) 


General Bronze 

Moderately attractive for 
term speculative commitments. 
cent price, 9. 
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2.9%). 


ort for 1935 will not be available 
mntil early in March, advance esti- 
mates place earnings at over $1 a 
share, which would contrast with a 
deficit of $2.01 in 1934. While the 
gain has come to a large extent from 
Government orders, there has also 
heen a turn for the better in the 


demand for ornamental bronze work. 


Bin addition the company has diver- 


sified its line of products with sev- 
eral new building devices and a radio 
direction finder for airplanes and 
steamships that has already been 
subjected to tests on several liners 
and air transports. (Factograph 


No. 365. Also FW, Nov. 20, ’35.) 


General Cigar B 
Not outstandingly attractive 
around 53, but moderate commit- 


> ments may be retained for income 


(yield, 7.5%). While earnings for 


» the final quarter of 1935 were slight- 


ly better than the $1.14 a share re- 
ported for the fourth quarter of 
1934, this gain will not be sufficient 
to cover the $4 annual dividend for 
Company continues to 
labor under the burden of the tobac- 


) co processing tax, which has been 
estimated at $1 a share annually. It 


is believed that the company’s strong 
financial position, including $5 mil- 
lion of Government securities and 
$2 million in cash, will justify the 
continuance of the present annual 
dividend rate. (Factograph No. 
136.) 


Hat Corp. of Am. Cc 

Moderate holdings of the class A 
stock, around 13, need not be dis- 
turbed. A turther gain in earnings 


' for the fiscal year ended October 31, 


1935, equivalent to $1.21 a share on 
the combined class A and B shares, 
against 85 cents in the previous fis- 
cal year, enabled the company to 
declare $6.25 on the dividend accu- 
mulations of the preferred stock, 


» thus reducing arrears to $6 a share 


as of February 1, 1936. Prospects 
are that the company will be able to 
clear up arrears during the new 
year, but a further gain in earnings 
will be necessary before payments 
can be considered on _ the junior 
shares. (Factograph No. 645.) 


Hercules Motors B 

Although better adjusted to earn- 
ings, at 35, than when last sug- 
gested for purchase ten points lower 
(FW, Sept. 18, ’35) shares continue 
to offer longer term attraction (yield, 
A moderate seasonal reces- 
sion in activities occurred in the 
third quarter but earnings of 34 
cents a share were more than double 
those of the corresponding 1934 
period, and brought the total for the 
nine months to $1.13. This means 
that last year was probably the most 
profitable since 1929. Increased de- 
mand for trucks is brightening the 
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current outlook for profits after the 


seasonal lull draws to a close. (Fac- 
tograph No. 405.) 
Ingersoll-Rand A 


Better adjusted to earnings at 116 
than when last advised for holding 
around 67 (FW, May 29, ’35), but 
long term commitments need not be 
disturbed (yield, 4.2%). Revival in 
heavy construction and mining dur- 
ing the past year contributed to lift 
earnings to the highest level since 
1930, when $4.72 a share was re- 
ported. Dividends totaling $5 were 
distributed during the past year, in- 
cluding $2 regular and a $3 extra, 
and it is possible that a higher 
regular rate will be considered in 
the not distant future. Company’s 
prospects are closely allied with the 
progress of air conditioning and 
Diesel power, two industries which 
hold promise of broad expansion. 
(Factograph No. 421.) 


International Harvester B 

Unattractive for income, around 
60, but long term commitments for 
profit are still warranted (yield, 
2%). Early estimates of earnings 
for 1935 anticipate close to $2 a 
share, against a deficit of 42 cents 
in 1934 and a loss of $1.79 in 1933. 
While a good gain was enjoyed in 
sales of agricultural machinery, the 
company’s truck division contributed 
heavily to the improvement. Plans 
for 1936 include a $1 million ex- 
pansion of its farm implement plant 
at East Moline, IIl., to be completed 
in time for the next planting 
season’s demand, and about $2 
million for two new truck manufac- 
turing plants at Wayne, Ind., and 
Springfield, Ohio. (Factograph No. 
33. Also FW, Nov. 20, ’35.) 


Loose-Wiles c+ 

Continues attractive for holding, 
around 40, primarily on the basis 
of income (yield, 5%). No change 
in the present $2 annual dividend 
rate is expected when directors meet 
this week, because the company 
scored a turn for the better in the 
final quarter of 193. Profits for 
the past year are expected to com- 
pare favorably with the $2.10 a 
share reported for 1934, despite the 
fact that the company opened 1935 
with an apparent downward trend. 
The biscuit industry is now waiting 
patiently for the Supreme Court’s 
decision on the constitutionality of 
the AAA and if the processing tax 
is repealed, it is likely that all of 
the cracker stocks would react favor- 
ably to the development. (Facto- 
graph No. 123. Also FW, July 24.) 


Mesta Machine B+. 

Suitable for long term speculative 
commitments, around 42, for income 
and profit (yield, 4.7%). According 


LU 
MARKET PROFITS 


On December 2nd we selected CHICAGO 
PNEUMATIC TOOL as an outstanding bar- 


gain stock. It was then selling at 13. Twenty- 
eight days later it had reached 20-§. Here, 
then, is a profit of 58% in four weeks. 

Of course, this is an unusually large gain to 
make in a few days, but it demonstrates what 
can be done if you ferret out cheap stocks 
quoted at bargain prices. 

Such issues are hard to find. Fortunately, we 
have located another which appears very prom- 
ising. Earnings recently increased and point 
higher. Still the stock sells for less than $9 
a share. And it is listed on the New York 
Stock Exchange. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 707, Chimes Building, Syracuse, N. Y. 


1936—CONFLICTING FACTORS 
AND MARKET ACTION! 


A changed automotive season, Supreme 
Court decisions, reappearance of the Soldiers’ 
Bonus before Congress, the French gold 
situation, international silver policies, the 
coming election and many other conflicting 
factors will strongly affect market action 
during 1936. 


Definite conclusions are drawn in our 
Bulletin, now available, discussing the out- 
look for the year ahead. <A copy will be 
sent, without charge, upon request. Write 
today. 


INVESTMENT LETTERS, INC. 


Directed by Charles J. Collins 
1122 Union Guardian Building 
Detroit, Michigan 


WOULD YOU BUY.. 
Int. Tel. & Tel. or Socony? 


The real situation for investors is none 
too obvious. What would youdo? One 
of these stocks has an “Index of Gain 
Power” registered at .0036, the other 
.0309. Some day one will far outstrip 
the other because of this difference 
. and for no other reason. 

Canny investors will get our com- 
parison now, with the interpretation of 
the ‘Index’ for these issues and its 
revealing incisiveness. FREE to 
readers of this advertisement—write 
to Dept. 136-A today. 


TILLMAN SURVEY 


a 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
January 30 will receive free a chart of the course 
of business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 


KNOWLEDGE OF THE AGES 

Hidden, denied, but not lost, is the miraculous 
wisdom of the ancients Their methods of mental power 
in achieving SUCCESS and MASTERY IN LIFE are 


24 Fenway, 
Boston, Mass. 


ovailable TO YOU Write for ao FREE copy of the 
“Wisdom of the Sages” and learn how to receive this 
rare knowledge) MAKE YOUR LIFE ANEW. 
SCRIBE F.P.C, 
ROSICRUCIAN BROTHERHOOD 
SAN JOSE CALIFORNI 


DON’T SELL STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 


Sample Copy FREE on Request 
WETSEL MARKET BUREAU, INC. . 
624A Empire State Bldg., New York 
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AN INVESTMENT THAT 
NEVER FAILS 


The income from an annuity is guaranteed 
for life and never fails. 30°: of your capital 
should be invested in an annuity as a back 
log and guaranteed against loss of income 
which has happened to many people within 
the past few years. 


Annuity returns—6% at 50; 
and larger at older ages. 


Write for booklet describing the most popular forms 
of annuities. Give aye. 


DAVID A. LUNDEN—MOORE 


Annuities—Principal Companies 
565 Fifth Avenue New York City 
Telephone: Wickersham 2-8787 


8% at 60 guaranteed, 


WEEKS 
TRIAL 


Cable Address—aAnnuity 


FREE 
Gartley’s 


WEEKLY 

Steck Review 
A technical sae Psat and review of 
current market situations and stock price 
trends, compiled by H. M. Gartley, an 
outstanding authority on technical in- 
terpretation of stock price movemenis. 


H. M. GARTLEY, INC. 


76 WILLIAM STREET, NEW YORK 


WHEN writing to advertisers, please tell 
them you saw their announcement in 
THE FINANCIAL WORLD 


to advance estimates, 


profits for 
1935 were the highest in the com- 


pany’s history. The previous high 
was $4.02 a share, for 1930. The 
company entered the new year with 
a peak volume of unfilled orders, 
running close to $10 million and not 
including business which is expected 
from Jones & Laughlin Steel. The 
outlook for the next few months is 
unusually favorable, but it is pos- 
sible that 1936 will include a reversal 
of the trend of earnings as the de- 
mand for new steel mill equipment 
is satisfied. In serving the steel 
industry with new machinery, 
Mesta’s cycle of recovery usually 
precedes that of the fabricating and 
processing divisions. (Factograph 
No. 390. Also FW, Aug. 28.) 


Newberry 

Common, around 59, does not offer 
outstanding possibilities for capital 
enhancement, but should continue to 
reflect changes in purchasing power 
(yield, 2.8%). Following the ex- 
ample of other corporations, New- 
berry plans to retire present 7 per 


KINGS COUNTY TRUST 
COMPANY 


BOROUGH OF BROOKLYN 
342, 344 and 346 FULTON STREET 


Capital ... 


Surplus .... 


Undivided Profits . 


OFFICERS 


WILLIAM J. WASON, Jr., 
CHESTER A. ALLEN, 


President 
Vice-Pres. 


EUGENE L. VAN WART Assistant 
ERNST F. MINTS Secre- 
ALFRED W. ABRAMS, Asst. to Pres. CARL J. MEHLDAU taries 
STATEMENT 
at the close of business on December 31st, 1935 
RESOURCES LIABILITIES 
Cash on Hand......... | $ 500,000.00 
10,605,655.72 | Surplus ............... 6,000,000.00 
U. S. Government Bonds 9,094,790.79 Undivided Profits ...... 53,967.18 
N. Y. State and City § 

3,687,242.66 | Due Depositors ........ 36,513,204.22 
6,730,000.10 | Checks Certified ....... 58,424.04 
Bonds and Mortgages.. 2,083,237.41 Bills Purchased ..... 9,651.03 
Loans on Collateral, De- Reserves for Taxes, Ex- 

mand and Time ..... 4,743,293.84 penses and Contingen- 

Bills Purchased ........ 1,379,260.62 322,486.09 
1,081,621.35 | Officers’ Checks Out- 


$43,498,669.79 


KINGS COUNTY TRUST COMPANY 


The Kings County Trust Company offers to its depositors every facility 
and accommodation known to modern banking. ; 
availing yourself of the advantages offered by this institution, the Kings 
County Trust Company will be glad to have you open an account. 


$500,000.00 
6,000,000.00 
53,000.00 


ALBERT I. TABOR, Secretary 


$43,498,669.79 


If you are not already 
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cent preferred and to substitute g; 
per cent issue. Holders of the pra 
ent preferred are offered an Oppor. 
tunity to exchange their stock fy 
‘the new issue, on the basis of y 
shares of the new for each 10 teal 
of the old. Sales volume last yep 
showed a moderate rise over 19, 
‘In the first eleven months there Wy 
a gain of 5.6 per cent, with Noven, 
ber advancing 15.2 per cent oy 
that month of the previous yey 


(Factograph No. 382. Also Fy 
May 22, ’35.) | 
Parker Rustproof B 


Speculative holdings of the a 
around 76, may be retained. Stock. 
holders are asked to approve a pn. 
posal to increase authorized comm 
stock outstanding to 500,000 shar 
and to provide for conversion ¢ 
present common stock into thre 
shares of the new. Declaration ¢ 
quarterly dividend of $1.124 py 
share on present stock, as againg 
75 cents previously paid quarter), 
is a reflection of the earnings gain 
in 1935, with $5.56 shown for th 
first nine months despite the greater 
number of shares outstanding. 


Pennsylvania R.R. b 

Commitments, last recommended 
at 27 (FW, Nov. 6, ’35), may stil 
be considered at current price 
around 31 (yield, 1.6%). In vie 
of the encouraging recovery in ear. 
ings indicated for 1935, it is & 
pected that directors will conside 
a more generous dividend payment 
when they meet on January 8. Th 
road paid only one dividend of 5 
cents last year, and this was charge 
to 1934 profits. Any distribution 
which is declared this week, there 
fore, will be out of 1935 earning 
which have been estimated at $1.6 
a share. It is possible that a $1 
distribution will be declared, but a 


least 75 cents is warranted. (Fac 
tograph No. 40.) 
Philip Morris B+ 


Better adjusted to earnings at 63, 
than when last recommended fo 
holding at 48 (FW, Oct. 23, ’35), 
but long term commitments may bt 
maintained (yield, 1.39). Based on 
profits since September 30, 1935, ani 
expectations that present volume wil 
be maintained, earnings for the 
fiscal year ended March 31, 1936, 
should exceed $5 a share, which 
would compare with $3.75 in the 
previous fiscal year. 
provement in sales of 
Morris” and ‘Marlboro’ brand 
has gone far in offsetting increased 
costs and taxes. Prospects for the 
new year include the possibility 0 
an increase in the present $1 annua 
dividend and a stock dividend ma! 
also receive consideration. (Facte 
graph No. 238.) 
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Dividends Declared 


Regular 

Pe- Pay-  Hldrs. of 
Company Rate riod able Record 
3. $1.50 .. Dee. 31 Dee. 20 
ise Q Feb. 1 Jan. 10 
‘Allied Chemical & Dye . 7 59 Q Feb. 1 Jan. 10 
r Ice Co. pf... .. dan, 25 Jan. 6 
$1.50 Q Dec 31 Dee. 31 
Bros, 8175 Q Feb. Jan. 21 
aoe ‘eb. Jan. 20 
Clinch & Ohio Ry....... Jan. 20° Jan. 10 
cain "$1.25 Q Jan. 20 Jan. 10 
ison G. & El. vte.. . .20¢ ‘eb. 1 Dee. 31 
cal . .20¢ Feb. 1 31 
69 pf $1.50 Jan. 2 Dec. 27 
an Pr 31 Dee, 18 
$1.75 Q Jan. 15 Dee. 31 
Do 6% pf... $1.50 Q Jan. 15 Dee. 31 
Cleve Union Stockyds.. Dee. 31 Dee. 27 
Consolidated Cigar 7% vf.....$1.75 Q Mar. 2 Feb. 15 

oducts Refining....... . .75¢ Jan. 20 Jan 
= $1.75 Q Jan. 15 Jan. 6 
Crowell Publishing % pf. .$3.50 5S Feb. 1 Jan. 24 


Crystal Tissue. . ....10c .. Dec. 30 Dec. 20 
pf... $4 
Cent. Tel., 6! $1. Q Jan. 2 Dec. 27 


n Pw. & Lt. 6% pf. ..50e M Feb. 1 Jan. 20 
% Q Feb. 15 Feb. 1 
Elec. Household Util .26c .. Jan. 25 Jan. 10 
Ely & Walker Ist pf. . $3.50 S Jan. 15 Jan. 4 
..$3 S Jan. 15 Jan. 4 
Fiberloid an 7% pf... $1.75 Q Dee. 31 Dee. 20 
Gen. Fireproofing 7% pf.. $1.75 Q Jan. 2 Dec. 21 
Greenfield Gas Lt.............. 50e Q Dee. 24 Dee. 16 
.....400 Q Feb. 1 Jan. 15 
Hercules $1.75 .. Feb. 15 Feb. 4 
Do conv. pf.. ECE: Q Feb. 15 Jan. 25 
Q Feb. 1 Jan. 15 
Insurance Co. of No. Amer.......$1 S Jan. 15 Dee. 31 
$2 Q Apr. 1 Mar. 16 
Jones (J. E.) Tr. Series A 
$2.62 .. Dec. 24 Nov. 30 
Do Series B pt. tr. ctfs......$2.25 .. Dee. 24 Nov. 30 
Do Series C pt. tr. etfs... . . .$5.72 Dec. 24 Nov. 30 
Lane Bryant pf............. $1.75 Feb. 1° Jan. 15 


Lee Rubber & Tire.............25¢ 
Lerner Stores............. 50e 
Los Angeles G. & El. pf... $1.50 
Louisville Gas & Elec. (Ky.) Jo 


Q 

Q 

Q 

5 
Q 

10 7% 1.75 Q Jan. 15 Dee. 31 
Maine Gas (np.) $6 . $1.50 Q Jan. 15 Jan. 6 
Miss paged Co. $7 pf.. 1.75 Q Jan. 2 Dec. 20 
Q Jan. 2 Dec. 20 
New Beiford G: & Edi. Lt. Co. Q Jan. 15 Dee. 39 
No. Amer. Edison pf......... si50 Q Mar. 2 Feb. 15 
Northwestern Yeast............. $2 Q Dee. 16 Dee. 12 
Pacific 60e Q Feb. 15 Jan. 20 
Phila. Elec. $5 pf.. . $1.25 Q Feb. 1 Jan. 10 
Reading .50e Q Feb. 13 Jan. 16 
San Diego Cons. G. & 7% p 75 Q Jan. 15 Dee. 31 
Sharp & S Feb. 1 Jan. 17 
40c Q Jan. 2 Dee. 24 
So. Calif. Edison, es ..87l6¢ Q Feb. 15 Jan. 20 
Telautograph Corp... ....-15e Q Feb. 1 Jan. 15 

Accumulated 
Jan. 15 Dee. 31 


Central Power 6% *. 
Do7% 


Crane Co 7% ‘pf... .. Jan. 26 Jan. 10 
Holly Sugar pf............... $5.25 .. Feb. 1 Jan. 15 
Towa Elec. L, 1% pi, A.87l4e .. Jan. 20 Dee. 31 
..814%e .. Jan. 20 Dee. 31 
75c Jan. 20 Dee. 31 

Mactan pf.. Jan. 15 Jan. 31 


. $1. 3114 .. Feb. 1 Jan. 15 
$1.12! .. Feb. 1 Jan. 15 


.. Jan. 14 Dee. 31 

pe... . 6834¢ Jan. 14 Dee. 31 

Phillipe-Jones, 75 .. Feb. 1 Jan. 20 

Ritter Dental pf. . 

Extra 

Alaska Juneau................. 15c .. Feb. 1 Jan. 10 

Cuneo Press,..................300 .. Jan. 15 Jan. 2 

1214¢ Feb. 15 Feb. 1 

Enamel Products............... 10¢ Dec. 31 Dec. 24 

Hershey Chocolate Phe $1 Feb. 15 Jan. 25 

Shasta Water. ; .40¢ Jan. 2 24 

Waldorf System... -.12M4e Jan. 10 Jan. 4 
Increased 

Atlante Steel Co................ $4 Q Dee. 3t Dee. 21 

Fiberloid Corp.................. $3 ec. 31 Dee. 20 

Parker Rust Proof.......... $1.1249 Q Feb. 20 Feb. 10 

Initial 

Creole Petroloum. ............. 20e =. Dee. 31 Dee. 28 
Irregular 

Dictograph Prod............... 15c .. Jan. 15 Jan. 6 

Transcontinental Air Trans..... .25¢ Dec. 20 Dee. 9 
Resumed 

Gen. Fireproofing.............. 10c .. Dec. 28 Dee. 21 


Sharon Steel c+ 
Speculative holdings of the stock, 
around 23, may be retained and ad- 
ditional purchases made upon reces- 
sions. To simplify the capital struc- 
ture and to reduce charges, company 
plans to refund the $5.2 million 
series A 54s, partly with debentures 
bearing a lower coupon rate and 
partly with preferred, both issues to 
be convertible into common stock. It 
is also proposed to change the name 
of the company to the Sharon Steel 
Corporation. Estimates are that 
earnings on the present common 
stock approximated $2.20 per share 
last year. (Factograph No. 415.) 


Greetings: Another 


Columbus 


ESSE H. JONES, chairman of the 

R.F.C., rang out the old year with 

the following statement at Los An- 
geles: 

“America is out of the depression 
right now. It is really a thing of 
the past. We have just the after- 
math to clean up.” 

After all, isn’t Leif Ericsson sup- 
posed to have been the original dis- 
coverer of America? But Columbus 
got the credit. 


by Edwin W. 
KEMMERER 


Money 


®The Principles of 
Money and Their 
Exemplification in Out- 
standing Chapters of 
Monetary History .. . 
a new book, completely 
covering the subject, by 
one of the world’s most 
noted experts. 


$3.50 at all bookstores, 
or direct from 


MACMILLAN 


60 Fifth Ave. New York 


WANTED! A responsible subscrip- 


tion representative in every city over 
10,000, where we have no active sales- 
man at present. Man with brokerage or 
banking contacts preferred. With im- 
proving business and further increases in 
stock prices impending FINANCIAL 
WORLD is easier to sell to people who 
recognize the value of unbiased invest- 
ment information. Liberal commissions 
and bonus. Full particulars free on re- 
quest. Address: Promotion Manager, The 
Financial World, 21 West Street, New 
Vom. ¥: 


The New York 
Stock Exchange 


Institute 
has adopted 


SECUEITY 
ANALYSIS 


by BENJAMIN GRAHAM 
and DAVID L. DODD 


: 


as the official text in its 


Customers’ Man Course and its 
Course in Security Analysis 


“Unquestionably one of the best books 
on the subject, this new volume fills 
a need long felt in the investment 
field.’—The Wall Street Journal. 


“One of the most authoritative as 
well as useful in the whole range of 
literature existing on the subject.”— 
Louis Rich, in the New York Times. 


725 pages, 6x9, $5.00—Examine it 10 days 


McGRAW-HILL Ine, 
330 W. 42d St., N. ¥ 


accompanied by remittance.) 


Name 


SEND THIS McGRAW-HILL ON-APPROVAL COUPON 


Send me Graham and he Analysis for 10 days’ examination on approval. 
send $5.00, plus few cents postage and delivery, or return book postpaid. 


(Books sent on approval in U. S. and Canada only.) 


In 10 days T will 
(We pay postage on orders 


FW-1-8-35 


JANUARY 8 1936 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 

be confined to a request for a single 

item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. ¥. 


SECURITIES OF THE CITY OF NEW YORK—54-page booklet 
which is a digest of information about the City of New York. 
There have been assembled in this publication statements 
which reflect the essential features of the fiscal affairs of the 
City. The material has been derived chiefly from official 
sources. It will be sent to interested investors upon request. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 


INSTRUCTIONS FOR TRADERS AND INVESTORS — The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 


ANALYTICAL COMMENT AND CONCLUSIONS ON CUR- 
RENT FINANCIAL DEVELOPMENTS—Covering stocks, 
bonds, money, foreign exchange and commodities. In addi- 
tion, included in this bulletin are diversified groups of stocks 
recommended for purchase. 


20 LEADING AVIATION STOCKS—Pamphlet issued by a New 
York Stock Exchange House. 


5,436-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretations of stock price movements. 


KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization, and of interest to investors whose port- 
tolios are $10,000 or more. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


3,533 FINANCIAL AND BANKING TERMS EXPLAINED—F ull 
texts of vital banking, financial and security legislation in 
revised 2-volume “Encyclopedia of Banking and Finance,” by 
Glenn G. Munn. 4-page descriptive folder on request. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an in- 
vestment lifetime to accomplish such a growth in capital with- 
out borrowing. Compiled in the largest statistical community 
in America. 


SPECIAL ANNUITY—With guaranteed return of 91% of prin- 
cipal at death and large saving in income tax. Guaranteed 
average yield 3% (slightly less for women). Both men and 
yomen are eligible without medical examination. Special 
chart illustrating this annuity upon request. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 


HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 
AMOUNT OF U.S. DOLLARS—Germany—a guide for tourists 
and repatriates. Special bulletin free. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMaARy 


1935 

4 Weekly Trade Indicators Dec. 28 Dee. 21 Deb 

*Crude Oil Production (bbls.)........ 2,810,800 2,850,050 2,440, 

Electric Power Output (000 K.W.H.) 1,847,264 2,002,005 1,650’ 67 

{Steel Output (% of capacity)......... 46.7% 49.5% 39/96 

{Automobile Production (U.S. A.)... 71,335 103,600 36,94 

4] Wholesale Commodity Price Index. . 81.3 80.2 78) 

Dec. 21 Dec. 14 Devt 

§Bank Clearings New York City..... $4,243 $3,318 $4.38 

§Bank Clearings Outside of N. Y. C.. $2,569 $2,350 

Total car loadings (number of cars).. 599,534 615,237 548.4% 


Bituminous Coal Production (tons).. 1,398,000 1,363,000 1,391,009 
Financial World Index of Indus- 


*Daily Average. {As of beginning of following week. {Cray 
Report. §000,000 Omitted. {Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 101 CITIES 1935. 1934 
(000,000 omitted) Dec. 24 Dec. 18 Dee 
Loans on Securities—N. Y.C...... $1,701 $1,702 $1,418 
Loans on Sec.—Outside N. Y.C.. .. 1,49 1,50 770 
*Investments—New York City..... ° 1,387 1,371 244 
*Investments—Outside N. Y.C..... ° 2,772 2,768 2,401 
U.S. Gov't securities held. . ...... ; 2,431 2,430 2,431 
Total commercial loans......... 4,532 4,548 4,376 
Total net demand deposits. .... 13,785 13,843 11,419 
Total time deposits............. oe 4,883 4,868 4,781 
Total brokers’ loans........ VP 955 945 626 
RESERVE SYSTEM 
Federal Res. Credit Outstanding. ... 2,523 2,483 2,470 
Total Money in Circulation...... ~ 5,991 5,902 5,628 
*Other than U.S. Gov’t Securities. 
. 1935. 1934 
4 Miscellaneous Factors Oct. Sept. Oct. 
{Farm Income—Total........... §$851 §$695 §$768 
Farm Income—Subsidies.... . §58 §57 §76 
Nov. Oct. Nov, 
Total U. S. Government Debt..... - $29,636 $29,461 $27,293 
tNew Capital Flotations............ 33,289 73,003 8,227 
Building Contracts. Daily Average 
(F. W. Dodge)—in millions....... 7.84 rg | 4.65 


tSubsidies are included in total. {Corporate new issues only; exclude 
refunding ; 000 omitted—Comm., & Fin. Chronicle. §000,000 omitted, 


4 Dow-Jones Common Stock Averages, Closing Figures 


December 
24 26 27 28 39 31 

30 Industrials... 141.53 141.54 141.58 140.76 143.00 144.18 
20 Rails....... 39.59 39.72 39.43 39.39 40.02 40.4 
20 Utilities. ... 28.35 29.11 28.82 28.69 29.35 29.55 
DAILY VOLUME 

N. ¥. 

000 omitted 
Sales (shares). . 1,710 2,336 2,134 1,140 1,630 2,440 


4 Weekly Car Loadings 


_ Freight car loadings reflect current sectional business condi 
tions. Loadings from the 15th to the 15th give a rough indica- 
tion of earnings for the current month. 

Week ended Same 


December 14 week Change 

EASTERN DISTRICT 1935 1934 % 
Baltimore & Ohio. 45,672 42,641 + 7 
Chesapeake & Ohio.............. 27,761 26,709 +4 
Delaware & Hudson.............. 11,866 12,361 —4 
Delaware, Lackawanna & Western. 14,741 16,633 —i 
Norfolk & Western............... 22,371 19,385 +15 
New York, New Haven & Hariford. 22,293 21,020 + 6 
74,578 68,890 + 8 
New York, Chicago & St. Louis. ... 13,345 12,434 +7 
91,652 82,316 +11 
Western Maryland............... 9,355 8,406 +11 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 13 406 13,087 +2 
29,561 28,254 + 5 
Louisville & Nashville............ 23,109 21,911 + 5 
Beamonnd Air Tame. 10,995 10,571 + 4 
Southern Ry. System............. 31,260 28,935 + 8 
NORTHWEST DISTRICT 
Chicago & Great Western......... 4,894 4,934 — 1 
Chi., Milw., St. Paul & Pacific. .... 25,684 24,185 + 6 
Chicago & Northwestern.......... 30,205 27,904 + 8 
Great Northern... 11,440 12,505 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe...... 23,717 22,171 +7 
Chicago, Burlington & Quincy..... 21,871 21,145 + 3 
Chicago, Rock Island & Pacific... . 17,952 17,327 +4 
Chicago & Eastern Illinvis........ 5,033 4,910 + 3 
Denver & Rio Grande Western..... 5,977 5,211 +15 
Southern Pacific System.......... 30,775 26,586 +16 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 3.153 2,887 +9 
Missouri-Kansas-Texas........... 7,439 6,694 
22,235 20,997 + 6 
St. Louis-San Francisco........... 11,538 10,499 +10 
St. Louis-Southwestern........... 4,351 3,511 +24 

(Compiled from Association of American Railroads figures) 
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What’s Ahead for Investors 1936? 


NY investor who questions THE FINANCIAL 

WORLD’S repeated predictions of coming in- 
flation should read the article by Lewis W. Douglas, 
former director of the United States Budget, in 
January Atlantic Monthly. We have space in this 
“ad” for only the two following paragraphs: 
“Record gold stocks, swollen bank reserves, arti- 
ficially low interest rates, and devaluation of the 
dollar—all deliberately engineered by the Govern- 
ment—have laid the basis for the greatest inflation 
the country has ever known. . . . An increase 
of only $600,000,000 in bank reserves from 1922 
to 1929 was sufficient to support the enormous 
bank credit expansion of that period. The in- 
crease in the last two years has heen nearly three 
and one-half times as great. This comparison 
may give some idea of the inflationary possibili- 
ties of the present situation.” 


Thousands of investors have greatly strengthened 
their investment position during the past three 
years by reading THE FINANCIAL WORLD’S 
articles on how to safeguard against inflation. It 
is not too late for you to study profitably each 
of our coming issues and to prepare to revamp 
your own holdings to meet probable developments. 


HE beginning of a new year is a good time 
to form better investment habits. At least 
90% of all investors follow hit-or-miss methods. 
We believe that 1936 will afford many profitable 


FINANCIAL WORLD 


21 West Street, New York, N. Y. 


———— This Valuable Coupon Before February 15, 1936° 


opportunities for informed investors. THE 
FINANCIAL WORLD can help you to become a 
better informed and more successful investor. 


Our plans for the New Year give special attention 
to helping the average investor keep better in- 
formed on what is going on without having to 
wade through the kewildering mass of reading 
matter that terrifies even the hardiest heart. In 
other words, we shall make it a point to give you 
the boiled down essence of the important financial 
and business news of each week and in addition 
make such definite suggestions in reference to 
securities as will best help you to avoid unsound 
issues and to keep your funds invested in those 
with a promising future. 


ERE is one $10 investment that should 

bring you very satisfactory dividends in 
1936. Return coupon and $10 for all the follow- 
ing: The next 52 issues of THE FINANCIAL 
WORLD, the next 12 monthly issues of “Inde- 
pendent Appraisals of Listed Stocks,” an im- 
mediate expert check-up of 20 of your listed 
securities with advice to hold or sell, the additional 
privilege of obtaining advice several times monthly 
on individual securities simply by writing our 
Confidential Advice Department in accordance 
with our rules (the advice privilege is exclusively 
for annual subscribers). If you want our new 
book of 608 “Stock Factographs” included, send 
$10.90 instead of $10. 


J-8 


Special Offers—Check Your Choice | 


C] Annual subscription with indexed 
book containing the first — “Stock 
Factographs”—Remit $10.90. (For 
608 “Factographs” with a six months’ 


For enclosed $10 please enter my annual sub- 
scription for THE FINANCIAL WORLD each 
week, “Independent Appraisals of Listed Stocks” 
each month, an immediate free survey of twenty 
of my listed securities and the regular monthly 
advice privilege as per your rules. Also send me 
your recent analysis, “What Type of Stocks Are 


Attractive Now,” and “A New Market Factor.” 


subscription—Remit $6.45.) 

C] Annual subscription with the January 
edition of our 256-page Bond Book 
(Regular Price $2.00)—Remit $10.50. 

‘a Annual subscription with Kiplinger’s 
popular book, “Inflation Ahead—What 
To Do About It” and 608 “Stock 
Factographs”—Remit $11.55. 
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1936 
New YEAR 


with PROSPECTS 


— the first time since the economic depression began the New Year 

starts with an optimism based upon something more realistic than hope. 
Definite steps have been taken during the past few months in the direction of 
permanent economic recovery. 


A New Year faces us—a New Year with new prospects, new advantages 
for those who have the courage and foresight to grasp them. What this New 
Year has in store for us will be pointed out in the next (January 15th, 1936) 
issue of THE FINANCIAL WORLD, in the 


ANNUAL REVIEW 


and 


FORECAST NUMBER 


— will be an article by Louis Guenther, Publisher, on the outlook for 

the New Year. He will review significant developments in the economic 
and financial fields, the status of business today and offer some prognostication 
as to the trends over the coming months. 


Industries most favorably situated to share in the 1936 revival will be 
discussed. A comprehensive article on the foreign trade situation will be pre- 
sented. Investment opportunities will be pointed out. 


These are a few of the engrossing features of this issue. All in all, the 
next issue of THE FINANCIAL WORLD will provide much food for thought. 


Advertisers who include their messages in that issue will be sure 
of an absorbing interest in their offerings. It is not too late to reserve 
Space, for copy will be accepted up to noon, January 9th. 
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